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INDEPENDENT AUDITOR'S REPORT

To The Shareholders,
M/S Grameen Bikash Laghuhitta Bittiya sanstha Limited

Report on the Audit of the Financial Statements

Opinion:

we ha'e auclitecl the accompanying fin:rncial statements of Grameen Bikash Laghubitta Bittiya

Sanstha i,imi1ec1 ('Mir:rofinarlce' or CllJLl3Sl, ), nrhtt:l1 comprise the statement of financial

position as of Ashadh 32,2082 (July 16,2025), the statement of profit or 1oss, Statement of

comprehensive income. the statemeni of changes in equity, and the statement of cash flows for

ttrc Vear thcn cndcd, along u,ith a *rrr,rrr^i}, of significant accounting policies and other

explanatt-,n in ltlrmat ion.

In our opinion, the filancial statenrents prcsent fairly, in all material respects, the financial

position of Glil.liSl, ers at Astradh 32,2082 (.Iuly 76,2025) and its financial performance and

cash 1ows ibr thc yczr thcn crrdecl in accordance nith Nepal Finarrcial Reporting Standards

(NF-RS), comply with Companies Act,2063 and Bank and Financia-l Institutions Act,2O73'

;:t:.::".:::t:. ar-,dir in accordance with Nepal Standards on Auditing (Ngt:): o:,
responsibilities under thosc stanclarcls ar<: further described in the Auditor's Responsibilities for

thc Auclit o1'thc: l'inancii:rl Statcrnr:n1s scctir.rn o[our rcport. Wc are independent of the Co-mpany

anc-l har,c: furllillccl our otlrer etlrrcal rcsponsibilitrcs iLr arccorclartcc with t]re TCANs Code of Ethics

for profcssional Accrountan[s. wc bclicvc that t]rc auclit crriclcnr;c we havc obtained is sufficient

and appropriatc to provide basis for our opinion'

Key Audit Matter: Our Assessment of Risk of Material Misstatements

Key audit matters are those marler that, in our professional judgement, were of most significance

in the auclit of the financi:rl stal-ernents :r.nd include the most significant assessed risks of

material misstatemenl (u,hether or not due to fraucl), identifietl, inclucling those which-had the

greatest effect on: the orrerall auclit stratogy, the allocation of resol-lrces in the audit, and directing

the effcrrts of the engagcment team.

We summarjze below the kcv aurclit mattcrs together with our keys audit procedures to address

those matters and, as required tor thc purblic interest entities.

and ResOur AuditAudit MattersS.N
Our proccdure included:
a) Wc tested the design, operation and

efl'ectives of control over granting,
removal and aPProPriateness of
access rights on the accounting and

SLGBLBofr:eporting
theandbtaino edb ew inspected
forandStch procesmanagemenange

ts and1nS inof pua changesample
hastheonnctionsfucon

1 Information TechnologY (IT)

GBLBSL's key firLancial accounting and
reporting processcs iire highly dependent on
the automatcd control ovcr the GIILBSI''s I'1'
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There is a risk

s5rstem.

in thc change
duties or users
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changes had been performed in line
with approved clecisions.

c) We have tested a sample of outputs
particr-rlarly interest income and
expenses on loans and advances of
system through manual calculation'

d) We considcred the change
management. segregation of duties
controls and outputs in relation to
financial accounting and reporting

been reviewed to confirm that

systems
No material

to be acceptable
were noted.

key linerncial accounting and reporting
svstems) rnaY undermine otLr ability to place

some reliance lhereon in or-rr audi1..

access management controls

Therefore, tne hate considered this as a key
audit matter.

(in rclation to

regarding verification of
impairment of loans and advances
inclr:ded:
a) Revrelr,erl the NRB 2.2 report ancl

tatliecl with the overdue status of
rcport

b) Reviewed sample credit files for loan
utilization, borrower credit history
and physical verification of collateral
(if applicable) of the loan

c) Grouping of loans and the starging
(Stage-1, Stage-2 and Stage-3) were
assessed on the basis of nature and
purposes of loans and data of
historical loss experience in portfolios
are assessed on the basis of past due
data from the system software as well
as data of loan loss provisions of the
clefined group in the Past.

c1) 'lhe culculations of impairment as per
expectcd credit loss model was

assessed based on requirements of
NF-RS I and PolicY adoPted bY

GBLBSL. Assessment included
veracity of macroeconornic
projections.

Our proceduresLoan Loss Provision
As per NRtl Urrified l)irectirres for
Microfinance, the microflnarnr:e sha1l

mt: asure irnpairrnenL lclss otl loans and

advances at the hlgher o1:

a) Amount derivcd as Per norms
prcscribed by Nepal Rastra Bank lor
Loan i-oss Provisioning, and

b) Amount detcrmined as per N!'RS 9

acloptitrg cxpectcd credit loss rncthod'
As pcr norms prcscribed by NRi3, provision
at prcscribed rate shoi-rlc1 be creatcd on loans
and adrrances bascd on overdue status on

lonns ancl advernccs as well as utilization of
loan, status of collateral and status of
borrower. etc.
As per NFRS 9, impnirment of loans and
zrdr,ances shor-ild be rrrerde on indirridural
tmparrment bersis fbr loatrs and ilc-h':rnces

that are indivrciuarily sigrrilicant and collectirre
impair:rnent l:asis lor hornogcnoLls groups of
loans ttrat are riot considercd individually
significant. Thc irnpa-irrncnt of loans and
u.J.ru.rl..* und.cr cxpccted l<.rss modcl require
assesslncnt o1' futurc cash florvs as well as

historical loss expct'icncc of portfolios
adjustcd lor tlacrocconomic lbrecasts
The calculation of loern loss provision is

asa audit matter.re

2

Our procedures include:

a. We reviewed of internal control for
accrued interest on loans and
advances.

b. Wc obtaj.ned a clear understanding of
proccss of determination of accmed
intcrcst income bY the IT sYstem'

c. Wc conclucted test check of interest
income calcuiated bY the IT sYstem
with or-rr manual calculations.

Interest Income Recognition
Interest income of GBI,BSL should be

recognized on accrual basis for loans
categorizecl lt'ithin Stagc- I and Stage-2 as

pcr IiCL rnoclel of NI"ttS 9 ernd on citsh basis

ior loans w"ittrin Stagc 3' Thc guiclclines for
interest incomc recognition ?rre laid out in
'Guidancc Notc on lntercst Incomc
Ilccognition, '20'25 . Thc rcsulting
adjustment requires rnarlual inLen'ention
ancl poses a risk of improper carlculaLion'
Therefore. we hat'e considet'ec1 lhis as a key
audit merlter
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Emphasis of Matter

1. we drau,.attcntior-r to Notc No. 5.8 to thc financial statcments, which describes that the

microlinarrce har6 init-iirtec1 ,,. ,rt,,, gt, ;lfocess ri'ith Samaj Laghubit'ta Bittiya Sanstha Ltd'

during lkre reportirrg periocl. S.,t *..1rerit to ltre t'eporrtng penod' the merger has been

completed upon receii:t of rhe .r..."*ury regulatory approvals- from Nepal Rastra Bank'

ancl unified transactions of the merged entit, have tommenced with effect from Kartik 2'

2oB2.I-{owever. the financial state[ents and the related notes do not fu1ly reflect this

subscquerrt devck;prncnt ancl thc cornrnt:ncetnent of unified operations' our opinion is

n<:t rnodit-iccl in rcspcct o[ this meittcr'

2. We drau,, atterLtion to l\ote 4'13 to the financial statements, which describes the

acc-ourrtingtrcatmentofdcferrcd.taxassetsinrespectofcarriedforwardtaxlossesof
prior years. During the current financial year, the iompany has recognized deferred tax

assets reiating to such prior year losses, together with the deferred tax impact of the

current year. The resulting eilects have been recognized rn tle current year only and

drsclosed in the financial statcments. our opinion is not modified in respect of this matter'

3. we ctrawattention to Note 1.26tothe financial statements, which describes acontingent

Iiabilitr-. arisrng from litigation initiatecl b5, the Inlancl Revenue Department in respect of

amended income tax assessments, cr-rrrlntly uncler process at the Revenue Tribunal'

Management believes that the 'l'ribunal will ciecide in iavor of the Company' our opinion

is not modified in respect of this matter"

Other Matter

The financial startemcnts of thc company for thc year ended 3I st Ashadh 2081 were audited by

the preclecessor auditor, rnhose ,"pnri clated 
tlg Jo""ry 2025 expressed an unmodified

(unqr-ralified) opinion on those financial statcments. The pr..l"""*"or ar-rditor's report included

an Emphasis of Matter paragraph drawrng atlention to a matter relating to cash ernbezzlemertl'

as described in Note 3.22 tothe financial statements. our opinion on the current year's financial

statements is not modified in respect of this matter'

Information other than the Financial statements and Auditor's Report thereon

Management is responsible for the othcr information' The other information comprises the

information included in the annual report, including thc report of the board of directors' but

doesn't include the finarncial stertcmcnls and or-ir auclitor's report thereon' The annual report

inclucling the rcport of tl-re lJoarcl of dircctors is expccted to be macle available to us after the

date of this auditor's rePort'

our opinion on the tinancial slatenlents doesn't cover the other information and we do not

arp.."" any f'orm of a.ssurance conclu'sion thereon'

In connection wlth our auclit of the financial statements, our responsibiiity is to read the other

information icLentified abor,e when it bccomes available and, in doing so' consider whether the

other information is materially inconsistent with the financial statements for our knowledge

obtained in the auclit, or ottrerwisc appears to the materially misstated'

Responsibilities of Management and Those charged with Governance for the Financial

Statements

Management is responsible for the PreParation and lair Presentation of the financial statements

in accordance with Nepal Financial IlePorting Standards, and for such internal control as

management to enerble the preParation of financial statements are Iree

from material clr.ie to trar.Ld or error

Paae c, ofs/) rtrt



In preparing the financial statements, rlanagement is responsible for assessing ability to

continue as a going conccr,r, disclosirrg, u.* ,plp1icable, matters related to going concern and

using the going .Jrl"..r. basis of acclounting unless management either intends to cease

op"rutior.*, or has no realistic alternativc but to do so'

Auditor's Responsibilities for the Audit of the Financial Statements

our objectives are to obtain reasonal:le assurance about whether the financial statements as a

whole are free frorn material rnisstatemcnt, wtrether due to fraud or error' and to issue an

auditor,s report that includcs our opinion. lleasonablc assurance is a high levei of assurance'

but is not a guarantcc that an ar-iclit condr-rctccl in accorclancc with NSAs will always detect a

matcrial misstatcmcnt w'hen it cxlsts'

Misstatements can arise from frauil or crror and are considered material if, individually or in the

aggregate, thcy cou1cl rczrsonably be cxpected to inflr-rence the economic decisions of users taken

on the basis ol the se [inancierl statements'

As part of an ar-rdit in accorclance rtith NSAs, we excrcise professional judgment and maintain

proiessional skepticrsm throughout the ar-rdit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether

due in fraud or error, clesign and perform audit procedures responsive to those risks' and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion'

Tl-re risk of 1o1 rletecting a material misstatement risulting lrom fraud is higher than for one

resulting frop "r.or, 
--u.* 

fraucl may involve collusion, forgery, intentional omissions'

misrepre sentations, or the overridi: of internal control.

o Obtain an und.erstalding of inrcrnal control relcvant to the audit in order to design audit

proced"ures that u.. ..lrpiirriatc in thc circumstirnces, but not for the purpose of expre ssrng

an opinion on thc el ctiveness of the company s internal control'

. Er,aluale Lfic aipprol;r ii,rlcncss c;I accounring policics used ancl the reasonableness of

accounting estrmates and rclated disclosr:res made by management'

. conclu<le on the appropriateness of management's use of the going concern basis of

accounting and, basecl on the ar-rc1it evidence obtained, whether a material uncertainty exists

relatecl to errents or conditions that may cast significant doubt on the company's ability to

continue as a goirrg concern. II'we conctlde trrat material uncertainty exists, we are required

to draw attention i1 our auditor's report to the related disclosures in the financial statements

or, if suich disclosr-rrcs are inad.qrit., to modify our opinion' Our conclusions are based on

the audit evidence obtainecL urp to the date of our auclitor s report. However, future events or

conditions rnay cause the Company to cease to continuc' as a going Concern'

. Erraluate the oricrall 1:rcscnti,rtiorr, strlrcture arrd contcnt of the financial statemcnts'

inclucling the clisciosurers, :rncl u,,hctlrcr Lhe fln:rncial statcments represent the underlying

transactions and cvcrlts in a manner thal achier.'cs lair prcsentation'

We communicate with those chargecl with governance regarding, among other matters, the

planne6 scope and timing of the urair and significant ar-rdit findings, including any significant

deficiencies in internal cont-r<t1 rhat \ve iclentify during our ar-rdit.

We also proyicle those chargecl rtith governance with a statement that we have complied with

relevant ethical requirerncnts regarding inclcpendcnce, and to communicate with them all

relationships and other matters ttiat mJy reaslnably be thought to bear on our independence'

and where appiicable,

Pottt, I nf R



i.

ii,
iii.

iv.

Report on Other Legal and Regulatory Requirements

Based on our examination, we would iike to further report that

we hzr'e obtarined all the inlorrnation ancl explanations, which to the best of our knou'ledge

and belief \vere necessary for the purpose of audit'
The accounts and ...ur.l" of the micriofinance harre been maintained as required by law'

Ir.inancials stalements are in agreement with the books of account maintained by the

Microfinance,
1.hc capital f'und, ris]< bc:rring funci ancl ihc prorrision for probable impairment of asset of

Microfinarlcc arc adccluatc as per the directives issued by Nepal Rastra Bank'

Duri,g thc cours. uf o* i,ruclit, we noted an instance of fraud at the Ranjha Branch

pcrtairring t.o a prior ['irr:rtrcial YcaLr involr'irrg cmbe zzlemt:nt of funcls through dumrny loan

?rccol-ints arnci rrrs:rppropriatiori of custoirers' dcposits' The management has taken

appropriatc arctions in relation to the matter, and the full amor-Lnt has been recovered

during the current financtal year'
The oferations of the Microfinance werc w'ithin jurisdiction,

The Microlinance has not acted in a manner to jeopardize line interest and security of the

depositors and investors,
The Microlinance has a centralized core banking accounting system and details received

from branr:hes of the N,ticrofinetnce though the sfaternents a"re independently not audited,

were aclequate for the purpose of our audit'
The business of the company has been conducted satisfactorily and operated within
jurisdictio, ancl has bcen ]r-rnctionirlg as pcr the NRB Directives.

vii

v111.

1X.

FCA. Prabin
Proprietor

P.R.K. Associates
Chartered Accountants

UDIN: 260331 CA006374rARv
Placr:: Kathrnandu, NePal
Date: 2OB2l 12l 17
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.!t tds
Nole As ot 32nd Ashod 2082

As ot
3 I sl Ashodh 208 I

ASSETS

Cosh qnd cosh equivolents

Slotutory Bolonces ond Due from Nepol Rostro Bonk

Plocemeni wilh Bonk ond Finonciol lnstitutions

Derivotive Finonciol lnstruments

Other Troding Assets

Loons ond odvonce to MFls ond cooperotives

Loons ond odvonces to customers

lnvestment securities

Current tox ossets

lnvestmenl Property
Property ond Equipment

Goodwill ond lntongible ossets

Deferred Tox Assels

Other ossets

4.1

4.3

4.4

4.6

4.7

4.8

4.9

4.10
4.1I
4.12
4.1 3

4.1 4

12,310,79 4,569
2,O2s,000

250,89 r,233

88,628,577
2,357,504

550,198,4r 3

\ 85,321 ,57 5

796,960,7 56

324,O3s

I 1,2I 8,606,5 1 6

2,O2s,000

154,6s5,706

84,33 3,698
2,477,856

559,346,907
263,435,8 r 0

77 s,238,722

324,O35

Totol A,ssels 14,187 ,501 ,661 13,260,444,249

Note As ot 32nd Ashod 2082
As ol

3l st Ashqdh 2081
Liobilities

Due to Bonk ond Finonciol lnsfitutions

Due 1o Nepol Rotsro Bonk

Derivotive Fincrnciol lnstrument

Deposits f rom customers

Borrowings

Current Tox Liobilities
Provisions

Deferred Tox Liobilities
Other liobilitic's

Debt securities issued

Subordinsled Liobilities

4.1 5

4.16
4.17
4.18
4.19

4.9
4.20
4.13
A.21

4.22
4.23

7,247,481 ,441

3,s60,713,37 6
89,826,800

67 4,525,27 2

6 ,1 20,043,59 4

3,5.46,409,212
r 29,653,600

926,6r 9,583

Totol liobilities I I ,572,546,889 \0,724,72s,989
Equity

Shore Copitoi

Shore Premiurrr

Retcrined Eornings

Reserves

4.24

4.25

982,500,000
68,270,092

1269,628,s33)
r ,833.8 r 3,21 3

982,500,000
68,270,O92

{433,369,023\1
1,918,317,192

Tolol equity sttributoble to equity holders
Non-controlli ng inlerest

2,614,951,772 2,s35,718,261

Totol Equity 2,614,954,772 2,535,718,261
Tolol Liobilities ond Equity l4, r 87,50r,66r | 3,260,444,249
Continqenl Liobilities ond commitmenl 4.26 6,764,478 6,764,478

l.{et Assets Volue Per shore 266 ,(r)

As per our repcrt o{ everr dole

Prenr Raj Pokhrel

Di rectorDirector

Ass
Olllcer

4
Parrdey Shyarn

i rector
mar Khadka

CIrref Erecutive Oflicer
Chrel'

L'lrartercd \cLxrLrntanls

Bharrtraj K\)rrrla
Chairntal

Arjun Bahadur Kandel tu1a

Director
Srroj KLrnrar \l:halir

[)i recto r

Chict f inance
Otile er

Dote, 2082-12-l 4

Ploce, Butwrrl Rrioondehi

K,aturval Dipal,

The occornpc:nying notes ore integrol port of these finonciol stotemenls.
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ss

For the

Figures in NPR

2082
I

r{ffi 208r -82 2080-8r
lnterest income

lnterest expense
4.27
4.28

1,705,161,860

830,40r,899
r,883,349,665

908,355,844
Nel interesl income 87 4,7 s9,961 974,993,822
Fees ond commission income

Fees ond commission expense
4.29
4.30

9s,861 ,459
2,832,505

56,808,469
6,813,547

Nel fee ond commission income 93,O28,954 49,994,923
Nel inleresl, fee ond commission income 967,788,916 1,o24,988,744
Net troding income

Other operoiing income

4.31
A 1a 3,362,936 221 ,474

Tolol operoling income 971,151,851 1,O25,210,218
lmpoirment chorge/(reversol) for loons ond other losses 4.33 57,207,607 (384,805,0r 0)
Nel operoling income 913,944,244 1 ,410,015,228
Operoling expense

Personnel expenses

Other Operoting expenses

Depreciotion ond Amortisotion

4.34
4.35
A.36

696,Os6,270
120,O27,929
38,084,953

786,1 42,256
124,044,641
37,434,361

Operoting Profit s9,775,O92 462,397,970
Non operoiing lncome

Non operoting expense
4.37
4.38

651 ,9\ 4 893,067

Profil before income lox 60,427,006 463,291 ,O37
lncome tox expense

Currenl Tox

Deferred Tox

4.39

4.13

(r 0,54 r ,030)

(r 0,s4 r ,030)

178,579,021

178,579,021
Profit for lhe yeor 70,968,036 284,712,O1 6
Profit ottributoble to:

Equity holders of the Finonciol lnstitution

Non-qontrgll ing inle rest
70,968,036 284,712,01 6

Profit for lhe yeor 70,968,036 284,7 t 2,O16
Eornings Per Shore (EPS)

Bosic Eornings Per Shqre

Diluled Eornings Per Shore

-7 1')

7.22
28.98
28.98

The occomponying noles ore inlegrol port of these finonciol stotements. As per our report of even dote

.....:..!.
Pa ndey

Manager

 

D

Pre

nance
dey

Pokhrel dur Kandel Manoj

Fi

Director D i recto r

ar Khadka

D i recto r Director

Dipak

Chief

Saro j Kunrar Mahato
Director

Shyam Kumar Katuwal
Chief Executive Officer

Dotet 2OB2-1 2-1 4

Ploce r Butwol, Ruporrdehi

),*f
sh.l#,r i5i;,r.

Chairman
baraj Dhakal Arjun Ba

Ofllcer Of llcer



Figures in NPR

G A SANSTHA tBIKAS LA

Sloleme

For lhe

lncome

rd 2082

2080-8 I208r -82
284,712,O1670,968,036-q:=/'

Profil for yeor

1 10,7 57 ,59 5

133,227,279

65,631 ,747
(19 ,689,s24)

Items lhol will not be reclqssified lo Profil or Loss

/ (Losses) from investmen, in equity instruments meosured ot foir volue

/ (Losses) on revqluotion

Goins/{losses) on cosh flow hedge

Exchonge goins/(losses) (orising from tronsloting finonciol qssets of foreign operotion)

sive lncome, nel of income loxOlher mprehen

lncome rox rel lo obove items

moy be reclossified lo Profit or Lossb) thql ore or

Plo ofrofit Los sreclbe ssifi edororeme thollnco
nel income lox

sive income r lhe

en ve lncome buloble lo:

Goins / (Losses) on defined benefil plons

to Profil or Losssive lncome thot will not beCoNet

to obove itemslncome tox
olher

income for
Co

Equity shoreholder of the bonk

interestNon
odrncomeTotol

77,530,31745,942,223

77,530,31745,942,223
362,242,332I r 6,9I0,259

362,242,3321 r 6,910,2s9

362,242,332t 16,910,259
As per our reporl of even dole

Dhaka I

DirectorDirector

Rishi

tet 2OB2-12-1 4

Ploce:

tx-
Deputy

OUlcer

Ku r KhadkaIM

,o

finonciol stotements.ro ofnote oreThe occom integ Portponylnv

Di rector

Manager
S ingh

Director

Pandey

Saro.j Kumar lVlahato
Dircctor

Shyam Kumar Katuwal
Chief Executive Officer
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\a

As

EN

Slotemenl

For lhe

or Loss

2082

Porliculors Currenl Yeor Previous Yeor

Net Profit/(loss) os per Slolemenl of Profit or Loss 70,968,036 284,712,O16

(709,680)
2,642,889

11 ,064,s21)
12,129,041)

70,549,782

11 4,193,607)

12,847,120)
('r ,2 r 5,3 j;B)

(2,847,12O]1

156,9 42,403)

(1 11,662,440)

Aoprooriolion
o. Generol Reserve

b. Foreign Exchonge Fluctuolion fund

c. Copilol redemption reserve

d. Corporoie sociol responsibility fund

e. Employees lroining fund

f. Client Protection Fund

g. Stoff Welfore Fund

h. Other
Profit/(loss) before regulolory odluslmenl 126,063,857 t09,197 ,57',5

Regulolo(v Adiustments:

o. lnterest Receivoble (-)/previous occrued interest received(*)
b. Short loon loss provision in occounts (-)/reversol (+)

c. Short provision for possible losses on inveslment(-)/reversol(*)

d. Short provision for possible losses on Non-Bonking Assets (-)/reversol(+)
e. Deferred Tox Assels recognized(-)/reverol(*)
f. Goodwill recognized (-)/lmpoirment of Goodwill(+)
g. Borgoin purchose goin recognized (-)/reversol(+)
h. Actuoriol Loss recognized (-)/reversol(+)
i. Other

98,127,990

9 ,1 48,A9 4

14s,942,223)

(86,1 73,809)

2 r r ,806,300

177,s3O,317)

187,398,t l9
(433,369,023)

(23,657,629)

1 57 ,299,7 50
(s9r,38r,843)

713,070

Net Profit/(loss) for the yeor end ovoilqble for distribution
Opening Retoined Eorning

Adiustment(+/-)

Distlibulion:
Bonus shore issued

Cosh dividend poid

Tronsfer:
Tronsfer from Other Reserve

Totol Dislribuloble Profit/(loss) - Retoined Eornings os on yeor end dole ( 269,628,s33) (433,369,023)
rt of these finonciol stotements. As per our report of even dole
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r ,032,3 r I
1263,077,172)

(2,832,s0s)
1466,460,640)
lt 20,027,929)

\,758,946,291
96,5 r 3,373

1268,O92,4451
16,813,s471

{ss9,542,003)
1124,040,641

1,722,243,833
57,701 ,s36

CASH FLOWS FROM OPERATING ACTIVITIES

lnteresl received

Fees ond other income received

Dividend received

Receipt from olher operoting octivities
lnterest poid
Commission ond fees poid
Cosh poyment to employees
Other expense poid

t,004,093,736 821 ,456,733Operoling cosh flows before chonges in operoting qssels qnd liqbilities

(1,023,382,530)
13,967,277

419,033,660

1131 ,786,237t

(lncreose)/Decreose in operoling ossels

Due from Nepol Rostro Bonk

Plocement with Bonk ond Finonciol lnstitutions

Other Troding Assets

Loons ond odvonces to bonk ond finonciol instilulions

Loons qnd odvonces to customers

Olher ossets

lncreqse/(Decreose) in operoling liobilities
Due to Bonk ond Finonciol lnstitutions

Due to Nepol Rotsro Bonk

Deposils from customers

Borrowings

Other liobilities

| 4,304,164
(39,826,800)

(334,1 7B,B9B)

1 ,127 ,437 ,847 908,171,677

l2o1 ,298,552)

147 s,802,099
762,414,797 1,339,775,181Net cosh flow from operoting oclivities before tox poid

lncome foxes poid (96,23s,527) 1244,422,79 4)

666,179,270 1,095,352,387Net cqsh flow from operoling octivilies

19 ,727 ,1 1 l

\1|1 ,413,2791
221 ,47 4

9,8 29,03 3

(20,980,841)
3,8O2,458

CASH FLOWS FROM INVESTING ACTIVITIES

Purchose of invesrmenl securities

Receipts from sole of inveslment securiiies

Purchose of property ond equipment

Receipt from the sole of property ond equipment

Purchose of intongible ossets

Receipt from the sqle of intongible ossets

Purchose of investment properties

Receipt from the sole of investment properties

lnterest received

Dividend received
(7,349,35 r ) 8,s35,306Net cosh used in invesling octivities

(56',r ,206,02 r )

v 5,901 ,864\
1632,623,694)

147,639,O,16

CASH FTOWS FROM FINANCING ACTIVITIES

Receipt from issue of shores

Repoyment of debt securities

Reciepts from issue of subordinoled liobilities
Repoymenl of subordinoted liobilities
Dividends poid

lnterest poid
Other receipt/poyment

(632, r 07,885) (680,262,740)Net cosh from finoncing octivities
21 ,722,034

77 5,238,722
423,624,953
35r,6r3,768

Nel increose (decreose) in cosh ond cosh equivolenls
Cosh ond cosh equivolents ol beginning of the period

Effed of exchonge role fluctuotions on cosh ond cosh equivolents helrJ

77s,238,722Cosh ond cosh equivolents ot lhe end of the period 796,960,7 56

ort of these finonciol slolements. As per our report of eYen dote
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GRAMEEN

Bittiyo Sonstho Limited (referred os "the

SANSTHA TIMITED

2082

finonciol institution") is o public limiled compony incorporoted under the

Componies Aci, 2063 ond licensed by Nepol Rostro Bonk lo conduct micro-finonce octivities, Gromeen Bikos Loghubitlo Bittiyo Sonstho Ltd. (GBLBS), formerly

Nepol Gromeen Bikos Bonk Ltd., come into existence in 2014 August l5 (Shrowon 30,207]') with o successful merger of the then five regionol level Gromeen

Bikos Bonks operoted in the then five development regions of Nepol. The heod office of the insfitution is locoled in Butwol, Rupondehi district of Lumbini

province. GBIBS wos registered os o public limited compony on 3Oth July 2014 (Shrowon 14, 2O71) under the Compony Act, 2063 ond is reguloted under

the Bonk ond Finonciol lnstiturion Acr,2O73. The nome "Nepol Gromeen Bikos Bonk Ltd." wos chonged into "Gromeen Bikos Loghubitlo Bittiyo Sonsth,r i.td."

os per the decislon of the Annuot Generol Meeting of the institution ond opprovol of the Office of the Compony Registror {opprovol dote,2074f 12128)-Ihe

shores of lhe finonciol institution hos been listed in nepse with shore symbol "GBLBS".

Reporling Period ond Approvol of Finonciol Slolemenis

Reporting Period

The reporting period for this finonciol stotements is the period ending on 32nd Ashodh 2082 (i.e., FY 2081-82). Finonciol informotion of following

period/dofes ore provided on lhe finonciol stotements.

l. Comporotive NFRS finonciol stotements (finonciol slolemenls os on ond for the periods ended on 3l nAshod 208 I )

2. NFRS finonciol stotements for current period (finonciol stotements os on ond for the period ended on 32nd Ashod 2082)

Reporting enlity
Gromeen Bikos Loghubitto

2. Foir volue of finoncisl ossels

2

The principol octivities of the finonciol institution is to proyide microfiononce loon ond seryices wilh the Prime obiective of ollevioting poverty, hordship, ond

suffering of the rurol people throughout its working oreo. The unique troits of the institution ore well-de{ined forget groups (especiolly women), oreo

opprooch, group guoronlee lending, non-colloterol lending, efc. ln order to ochieve its gool, the institulion hos been working through micro-credit services ond

copocity development progroms for the community. Moreover, it hos followed the Gromeen Bonk Model sloried by Prof . Muhommod Yunus (Nobel Loureote),

o Bonglodeshi sociol entrepreneur, bonker ond economisl.

During the period, the Microfinonce hos provided its seryices through 189 totol bronch offices ond 5 Ooerolion & Supervision offices locoted in four provitrces

by the end of FY 2080.08'1.

Bosis of Preporotion

The finonciol stotements hove been prepored on occruol bosis of occounting except the Cosh Flow informotion, which is prepored on o cosh bosis, using the

direct method os prescribed by Nepol Finonciol Reporting Stondords (NFRSs), os published by the Accounting Stondords Boord (ASB) Nepol ond pronounced

by The lnstitute of Chortered Accounlonts of Nepol (ICAN).

The finonciol stotements comprise the Stotement of Finonciol Position, Stotement of Profit or Loss ond Stotement of Other Comprehensive lncome, the

Stotement of Chonges in Equity, the Stotement of Cosh Flows ond Noles to Finonciol Stotement comprising summory of principol occounling policies ond

explontory notes thot ore significont imporlonce to the stokeholders.

2.1 Stolemenl of Complionce

The finonciol stotements olso comply the requirements of Componies Act 2063 ond policy, procedures ond directives of Securilies Boord of Nepol. The

finonciol stotementr of the Microfinonce, hove been prepored in occordonce with Nepol Finonciol Reporting Slondords (NFRS) issued by the Accourrting

Stondords Boord {ASB) Nepol estoblished under Nepol Chortered Accountonts Acl 2059. The finonciol slotemenls ore bosed on the formots mondoted by the

Directive No.4 of The Unified Directives lo Microfinonce, 2080 os mode opplicoble by the Nepol Rostro Bonk'

These finonciol stotements for the yeor ended 32nd Ashodh, 2082 ore prepored in occordonce with NFRS qnd lhese finonciol slotments were opproved by

the boord of Directors doted I 4th Choitro 2082.

2.2
2.2.1

2.2.2 Approvol of Finonciol Slolements

The finonciol stotements ore yet to be outhorised for issue by the Boord of Directors.

2.3 Funclionol ond Presenlolion Currency

The finqnciol stotements ore presented in Nepolese Rupee (NPR), which is olso the functionol currency of the Microiinonce. Figures ore rounded off to neorest

Rupee, occordingly, minor rounding off error moy exisl.

2.4 Use of Eslimoles, Assumplions ond Judgmenls

The preporotion of lhe finonciol stotements in conformity with Nepol Finonciol Reporting Stondords (NFRS) requires the use of certoin criticol occounting

estimotes ond iudgments. lt olso requires the monogement to exercise iudgment in the process of opplying lhe compony's occounting policies. The conrpany

mokes certoin estimotes ond ossumplions regording the future events. The estimotes ond ludgments ore continuously evoluoted bosed on historicol experience

ond other foctors, including expectotions of future events thot ore believed to be reosonoble under the circumstonces. ln the future, the octuol results rnoy

differ from these estimotes ond ossumptions. The estimotes ond ossumptions thot might result in odjuslment to lhe corrying omounts of ossets ond liobilities

within lhe next f inqnciol yeor ore on the following componentsr

I. Clossificotion of finonciol ossels

The clossificotion of finonciol ossets into omortized cost or ot foir volue (either through profit or loss or through olher comprehensive income) depends upon

whether the controctuol cosh flows from such instruments ore solely poyments of principol ond interett {SPPI criterion), including the busirress model within which

such instruments ore monoged, The clossificotion of the finonciol ossets hos been bosed on the business model of the Microfinonce ot thc' reporting dote The

reclossificotion of finonciol ossets con only occur upon chonge in lhe business model of the entirY.

U O^ xa n **
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Foir volue of finonciol stotemenls ore determined on three
depending on ovoiloble morket circumstonces.

morket on reporling dote ond the meosuremenf moy chonge

The foir volue of finonciol instrumenis thot ore troded in on price on the reporting dotes. Whenever the instruments ore not
octively troded in octive morket, they ore determined using other the observoble morkef inputs to the extent possible.

The Microfinonce meosures foir volues using the following foir volue hierorchy os provided in NFRS 13.
Level I inputs ore quoted prices (unodlusted) in ocrive morkets for identicol ossets or liobilities rhot fhe Microfinonce con occess ot the meosurement dote.

Level 2 inputs ore inputs other thon quored prices included within Level I lhot ore observoble for the similor osset or liobility, either direcfly or indirectly.

level 3 inpuls ore unobservoble inputs for the osset or liobility. The Microfinonce hos used the occounting book volue ond considered if there exists focrors
thol would otherwise result in chonges to the book volue of ossets or liobilities.

3. lmpoirmenl loss on finonciol ossets

lmpoirment loss on finonciol ossets is provided on the higher of loon loss provision os per NRB Directiyes to Microfinonce 2080 ond NFRS 9. On colculoting loss
os per NFRS 9, estimoles ore mode on omount of loons thot ore considered fo require individuol ossessment, grouping of loons for collective ossessment,
porometers for ossessing imPoirment, obiective ond subieclive porometers for ossessment of significont increose in credit risk, defoult of finonciol ossets,
probobility of defoult, loss given defoult, future cosh f low estimotes, historicol doto on similor types of loon or group of loons.

4. Useful life ond solvoge volue of properly ond equipmenl

The monogement reconsiders the economic useful life ond solvoge volue of property ond equipment on eoch reporting dotes bosed on the infonnotion
ovoiloble on such dotes.

5. lmpoirmenl loss of non-finonciol ossels

The non-finonciol ossets ore tested for imPoirment on identificotion of indicolors for impoirment i.e., triggering events. The impoirment loss is recognisecl when
the corrying omount exceeds the recoveroble omount. The Microfinonce hos not identified ony triggering event during the reporting period, hence il hos not
tested the non-finonciol ossets for impoirment.

6. Currenl Tox qnd Deferred lox
Significont monogement iudgment is required to orrive ot the figure of current tox ond deferred tox, bosed upon the likely timing ond the level of future
toxoble profits together with future tox Plonning slrotegies. The Microfinonce hos colculoted the currenf ond deferred tox bosed on its ossumptions ond
estimotes on porometers ovoiloble when the finonciol stotements were prepored.

7. Employee benefit obligotions

Judgment is required to determine the estimoted liobility thot shqll orise on port o{ occumuloted leove of stoff ond grotuity which is generolly poid oul on
retirement or lerminotion of employment. Voluotion of such is done by quolified octuory using ossumption like interest rote, rote of increose in onnuol
comPensotion, remoining service period etc. Focrors considered moy chonge depending on morket chonges or legol chonges which ore beyond the control of
the compony.

The Microfinonce poys grotuity to its employees os per the Employee Service Bylow, os follows:
l. Post Seryice less thon 5 Yeors - Nil
2. Post Service Yeors greoter thon equol to 5 yeors ond less thon I 0 yeors - I month's Solory for eoch complefed yeor of Service
3' Post Seryice Yeorr greoter thon equol to I 0 yeors ond leoss thon I 5 yeors - 1.5 rnonth's Solory for eoch completed yeor of Service
4. Post SerYice Yeors greoter thon equol to I 5 yeors ond leoss thon 20 yeors - 2 months Solory for eoch completed yeor of service
5' Posl Seryice Yeors greoter thon equol to 20 yeors, 2.5 months Solory for eoch completed yeor of Service.

The Microfinonce hos identified such grotuity benefit, the liobility of which orises ofter retirement of employees, os "Defined Benefit plon" os per NAS l9
Employee Benefils.

The Microfinonce poys leove benefils to its employees os per fhe Employee Service Bylow, os followsr
Home Leove, Employees ore entitled for 30 doys' home leove in o yeor. Such leove con be occumuloted for totol 120 doys during the employment period. li
the leove is occumuloted for more lhon 120 doys during the period of employmenl, it con be withdrown by the employee bosed on rhe preyoiling solory. lt
con olso be withdrown if the leove is occumuloted for more thon 60 doys during the period of employment, however, the encoshment sholl not exceed for 30
doys.

Hence, such leove benefit hos been identified os "other Long-term Employee Benefit" os per NAS 1 9.

Sick Leove: Employees ore entitled to l5 doys sick leove in o yeor, which con be occumuloted. lt con be encoshed by the employees only upon rhe end of the
emPloyment period' Hence, such leove benefit hos been identified os "Defined Benefit Plon" os per NAS 1 9.

NAS l9 requires goin/loss on octuoriol remeosurement of Defined Beneiit Plon to be recognised fhrough other comprehensive income while thot of Other
Long-term Employee Benefit through profit or loss.
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Note No' Accounling PolicY

Bosis of Meosurement

Bosis oi Consolidotion

Cosh ond Cosh Equivolent

Finonciol Assets ond Finqnciol Liobilities

the Microfinonce 
does nol hove subsidiory' occorclinglY'

it hos the resources to con'tinue in

cost signi{icont doubt over the

going concern bosis

4.1

4.4

4'1 1

4.12

4.10

4.9

4.\8,4'22' 4',23

4'20

4.27 , A.29,4'31 ', 
433', 4'37

4.lo
4'23

4.24,4-25
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3.1

3.2
ea

3.4
.F

J.O

3.7
.o

ao

3.10
3.1'l

H:i::'fi :''s ond Liobirities

PropertY ond EquiPment

G6q6will lntongible ossels

lnvestrnent ProPertY

j:'J::::*' securities issued ond subordinqted 
liobilities

3 'l 2 Provisions

3.'l 3 Revenue

iii ff;iil""J,"':::""
i 1 A Leoses

i.l? i.,",'" *""_ll'.,:::"iT:" 
commirmenr

' 1Q Finonciolguoror

;;; shore coPirorlnd 
;:::l::r"'"'

3'2 Eorning Per sho

,''t Segment rePorting

;;' E'ent' o{tt' rePorting dote

3 r 
H:'ilj"Tf:"""""::ll' 

o'" o'"oo'"0 on historicorcost

Porliculors 
I mutuol {und schemes

lnvestment in shores onc

Non-bonking 
ossets

convenrion except for the {ollowins '..tt"H:::x:n.ent Bosis

Foir volue 
^.,rstonding

l ^wer o{ Morket volue or uul

d-ote of booking NBI

Amortized cost

Deemed cost os toir volue

Receivoble ot the

I

I
I

I
I
I

I

i

\

\

\

r., i .'r'il;

//F



2.5 Chonges in Accounting Policies
There hos been no significont chonge in the occounting policies
Reporting Stondords.

except where required due to odoption of Nepol Firronciol

2.6 Discounting

Discounling hos been opplied whenever the ossets ond liobilities ore of non-current in noture ond the impoct of lime volue of money is not insignlficont.

2.7 Going Concern

The Monogement hos mode on ossessment on lhe Microfinonce's obility to conlinue os o going concern ond is sotisfied thot it hos the resources to conlinue in
business for the forseeoble fulure. Furthermore, the monogment is not owore of ony moteriol uncertointies thot moy cost significont doubt over the
Microfinonce's obility to continue os o going concern. Therfore, the finqnciol slotements continue to be prepored on the going concern bosis.

2.8 Seporole Finonciol Slolemenls
The presented finonciol stotemenls is lhe seporote finonciol slorements of the Microfinonce. The Microfinonce does not hove subsidlory, occorciingly,
preporolion of consolidoted finonciol stotements os per NFRS l 0 is not required.

3 Significont Accounting Policies
The significont occounting policies odopted by Microfinonce while preporing finonciol stotements ore os follows:

Note No. Accounting Policy

3.1 Bosis of Meosurement

3.2 Bosis of Consolidotion

3.3 Cosh ond Cosh Equivolent

3,4 Finonciol Assets ond Finonciol Liobilities

3.5 Troding Assets

3.6 Derivotive Assets ond liobilities

3,7 Property ond Equipment

3.8 Goodwill Intongible ossets

3.9 lnYestnrentProperty

3.1 0 lncome tox
Deposits, debl securities issued ond subordinoted liobilities

P rov is icns

Revenue

lnterest expense

Employees Benefits

Leoses

Foreign currency tronslotion

Finonciol guoronree ond loon commitment

Shore copilol ond reserves

Eorning per shore including diluted

Segment reporling

Events ofter reporting dote

3.1l

3.12
3.r 3

3.1 4

3.15

3. t6
3.17

3.1 8

3.r 9
aa

3.21

lnformolion Nole No,

4.1

4.4

4.t I

4.12

4.1 0

4.9

4.18,4.22,4.23

4.20
4.27, 4.29,4.31, 4.33, 4.37

4.28
4.23

4.24,4.25

3..l Bosis of Meosuremenl
The finonciol slotements ore prepored on historicol cost convention excepl for the following moteriol items:

Porliculors Meosuremenl Bosis

lnyestment in shores ond mutuol fund schemes Foir volue

Non-bonking ossets Lower of Morket Volue or Outstonding Receivoble ot the
dote of booking NBA

Loons to employees Amortized cost

Property ond equipment, inyestment property ond intongible osseis Deemed cost os foir vqlue

3.2 Bosis of consolidolion
The Microfinonce does not hove subsidiory componies, occordingly, consolidotion of finonciol stotements is required.

3.3 Cosh ond cosh equivolenl
Cosh ond cosh equivolent comPrisei of cosh, demond deposil ond 5horl-term, highly liquid inyestments thot ore reodily convertible to known omounts r:f cosh
ond which ore subiect to on insignificont risk of chonges in volue. ln generol, short term investments with originol moturity of up to three months ore considered
os cosh equivolent. Cosh ond cosh equivolent ore presented ot omortized cost on the finonciol stotements.

3,4 Finonciol ossels ond finonciol liobilities
Finonciol ossefs qre ony ossets thot is cosh, equity instrument of onother entity or ony controctuol right to receive cosh or linonciol ossefs of onother entity.

Finonciol liobilily is ony liobility with conlroctuol obligotion lo deliver cosh or other finonciol ossels to onother entity

n,r



3.4.I R ecog nitio n

The ,iicrofinonce initiolly recognises {inonciol ossets or finonciol
the Microfinonce becomes porly lo the controctuol orronqlenlent

a a

*61r-6i.r

Finonciol Assels: The 6lq55ifi6stion ond meosurement of finonciql ossets depend on how these ore monoged i'e' the Microfinonce's business model ond thelr

tories,
3.4.2 Clossificolion ond Medsulemenl

controctuol cosh-fl ow chorocteristics' Bosed on these foctors, finonciol ossets ore clossified on {ollowing three coteg

initiol recognition.

ore directly oltributoble to its ocquisilion or issue'

Level I, Fo ir volue is determined bosed on quoted price of finonciol instruments in octive morket'

volue is delermined bored on quoted price
to significont observoble inPuts'

i) At Amorrized Cost

ii1 lt foi, Volue through Profit or Loss (FVPL)

i,il it i,t Volue through Other Comprehensive lncome (FVOCI)

i) Ar omorrized cost: Finoncior ossets ot omortized cost ore non-derivotive finoncior ossets with fixed or determinoble Poyments for which the Micro{inonce

hos the business nroder o{ co*ecting the controctuor cosh frows ond hording ti, moturity' rn"y o'" initiolly meosured ot {oir volue plus ony directly ottributoble

tronsoction cost. subsequent ro rnrilr ,.aognirion, such finoncior ossets ore meosured r:t omortized cosr using effective interest rote method less ony impoirnrent

losses,

ii) Ar foir vorue through profit or ross: Finoncior ossets ore crossified ot foir vorue through profit or loss (FVTPL) if the Microfinonce holds such instruments for

the purpose of troding or designotes such ossets ot foir vorue through profit or ross to pr.r.nt o..ornting mismotch' The ottrrbutoble lronsocfion costs ond

.hongu, in foir volue ore token lo profit or loss'

iii) Ar foir volue rhrough orher comprehensive income:.Finoncior ossets ot FVTocr ore non-derivotive finoncior ossets thor ore not clossified in ony of the

oboye cotegory. Finoncior orr.i, o, FVTOCI ore meosured ot foir volue. subsequent to inirior recognition, finonciol ossets ore meosured ot foir volue' os for

os such foir vqrue is ovoirobre. ond chonges rherein ore ..".on"ir"o in other comprehun,i"" in.ori" ond presenled in the foir volue reserve in equity The

Microfinonce hos irrevocobry opted to crossify lhe investment mode in shores os o port of rong-term strotegic inyeslment os {inonciol ossets ot FVT()Cl on

Finoncior Liobiriries: The Microfinonce crossifies its {inoncior riobilities, other thon fincrnciol guorontee ond loon commitments' os meosured ot omortised cost or

foir vorue rhrough profit 
", "rr. 

ir""r.r"r riobirity is m.orrr.d-initiory ot roir vorue, or on item not ot foir vorue through profit or loss' ot rronsoctions costs thot

ilL

3.4.3 De-recognition

Finonciol Assels -^-riri^h.
Finonciot ossets ore porriolly or fully de-recognized in ony o{ the {ollowing condition'

:*:m;l':l:::i::,::i:;;::I; o 
',o,,:.1,:1.,: :ir:'. :::::;1,";:,lll';J'*;?il;:'$;: 'ihe 

ownership 'r 'ihe 'n'nc 'r 'ssers 're

tronsferred or in which rhe Microfinonce neitt., t.onrtlr no, ,"ro,n, substontiorry oll of the risk ond rewords of the ownership ond it does not retoln control of

the finonciol ossets'

on derecognition of o finonciol ossets, rhe difference between the corrying omount of the ossets (or the corrying omount ollocoled ta the poriion of the ossels

derecognised) ond the sum of (i) the considerotion received (incruding ony new osset-s obtoined less ony new liobility ossumed) ond (ii) ony cumulotive goin or

loss thot hod u"tn '"tog;i'"d 
in oc' it recognised in stotement of profit or loss'

Finonciol Liobilitles

upon settrement or rerminotion of ony riobirity reroted to finoncior riobility, finoncior riobility is de-recognized' The difference between the corrying crrnount

ond settlement qmounl is occounted through slolement of profit or loss'

3.4.4 Determinolion of foir volue

Foir vorue is rhe price thot wourd be received to se.. on osset or pcrid ro tronsfer o riobility in on orderly tronsoclion between morket poriiciponls ot the

meosuremenr dote. Foir yorue is initioily considered o"*, "" 
quoted rote where rhe ossets or liobilhies ore tronsocted on principol morket' in the obsence of

which the most odvontogeous morket is the octive morket'

When ovoirobre, the Microfinonce meosures the foir vorue of on instrument using ihe quoted price in on octiYe morkel for thot instrumenl The morket is

regorded os qcrive it iron*oio* for the ossets o, tiouitiry toke ploce with sufficient frequency ond volume to provide pricing iniormotion on on ongoinll bosis'

If there is no quoted price in on ocrive morket then rhe Microfinonce uses voluotion rechniques lhot moximise the use of relevonl observoble inputs ond

minimise the use of unobservobre inputs, The chosen voluotion technique incorporores oil of the foctors thot morket porticiponts would toke into occourrt irl

Pricing o tronsqction'

Foir volue of non-finoncior ossets rike property & equipment, investment property ond intongible ossels ore considered lhe deemed cost of such ossets in line

with NFRS 1.

Foir Volue HierorchY

Assets ond liobirities corried ot foir volue or for which {oir volues ore discrosed hqve been crossi{ied into three levels occording to the observobility oi the

significont inputs used to determine the foir volues'

ri*

, I f"ld
, i'i,o"'"

Level 2: Foir
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)

of similor finonciol instruments within cons!derotion
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Level 3, Foir volue is determined used using other method os

the occounting volue ond considered if there exists foctors

voluolion.

3.4.5 lmPoirmenl
During the Yeo r fY 2081 /82,The lnstitute of Chortered Accounlonts of

thot full version of NFRS 9 contoining ExPected Credit Loss (ECL) to be effective f

(including quorterlY finonciols lhereon) incorPorotes ECL reporting' ln relotion to the

unobservoble inPuls for lhe osset or liobility. Microfinonce hos used

in chonges to the book volue of ossets or liobilities for lhis level of

ondAccountingstondordsBoordo{Nepol(ASBNepol)hospronounced

'rom Shrowon 1st,2081 ond finonciol stotements of Ashodh end 2082

some, "NFRS 9 - Expected Credil Loss Reloted Guldelines' 2024" wos

Roslro Bonk on Jestho lst 2081, providing deloiled guidelines for lhe

pronounced bY the Bonk ond Finonciol lnstitulion regulotion deportnlent oi Nepol

consistent ond prudent opplicotion of NFRS 9'

lnhiolly, the updoted stondord of NFRS g: Finonciol lnstruments (in line with NFRSs 2018) wos pronounced by lnstitute o{ chortered Accounlonts of Nepol

(lcAN) to be effective from r6th Jury 2021,However, due to vorious reosons including chollenges posed by emergence of CovlD' limited lime ovoilobilily

ond rock of technicor experrise, fuil imprementotion of NFRS 9 wos deferred till FY 2080/8 1, for bonks ond finonciol institutlons' Hence' the provisions of I'IFRS

gthotinctudesexpecledcreditloss,isfullyeffectiveintheMicrofinoncefromFY2o9l/82.

The Microfinonce recognizes o ross oilowonce for expected credit rosses on o finonciol osset thot ore meosured ot Amortized Cost (Ac)' Foir volue Through

other comprehensive rncome (FVTocr), o reose receivobre, o conrrocr osset or o loon commitment ond o {inonciol guorontee controct to which the impoirrnent

;i:1'aT;:X.:::]vr.rrr,, rn the eorry recognition of credir rosses becouse it inctudes, not onlv losses thot hove olreodv been incurred' but olso expected {uture

ffi'I,:ffi;;:l;JJlffi1,';.:.:"3,I"1i1**o of FVTpL is nor covered under i,npoirmenr requiremenrs o{ NFRS e' The methods ror the corculotion o{

Exiected Credit Loss is clossified into 3 brood opproochesr

l. Generol oPProoch

These opprooches ore oppricobre ro finoncior ossets meosured ot omortized cost, finonciol ossets meosured ot Fvocl with recycling' Loon commitments (not ot

FVTPL), Finonciol guorontee controcts (not ot FVTPL)'

LifelimeECLisrecognizedforollfinonciolossetswherethecreditriskhosincreosedsignificontlysinceinitiolrecognilion.
At the reporting dote, if the credit risk hos not increosed significontly since iniriol recognition, the Micro{inonce meosures the loss ollowonce for those firtotrciol

ossets ot on omounl equol to I 2- month ECL'

For loon commitments ond finonciol guorontee controcts, the dote lhol the entity becomes porty to the irrevocoble commitments is considered to be the dote

of initiol recogniljon {or the purpose of opplying the impoirment requirements. The Microfinonce recognizes in profit or loss, os on imPoirment goin or loss' the

omount of expected credit losses (or reversol) thot is required to odiun lhe loss ollowonce ot the reporting dote to the omount lhqt is required to be

recognized in occordonce with NFRS 9'

Underthegenerolopprooch.NFRSgrecognizesothree.stogeopproochtomeosureexpectedcredjtlossesondrecognizeinterestincome.

Stoge l: !-!^,-r -^-^--:l:^6 ^,^ .rar<i{iart ir
The finonciol instruments thot hoye not hod o significont increose in credir risk since iniriol recognition ore clossified in stoge 1' The Finonciol instrunr{)nts of

stoger require,otinitiorrecognition,oprovisionforECLossocioredwiththeprobobilityofdefoulteventsoccurringwithinthenextl2months(12-monthECL)'
For rhose finoncior ossets wirh o remoining morurity of ress rhon l 2 nronths, o probobility of Defoult (PD) is used thot corresponds to the remoining m()turity'

lnterestiscolculoledonthegrosscorryingomountofthefinoncio|ossetbeforeodiustingforECL.
This stoge includes the followingr

i. lnitiolly recognized finonciol 
.i.strr.ents (other thon those purchosed or originoted credit impoired finonciol ossels)

ii,FinonciolinstrUmentshovingnosignificontincreoseincreditrisksinceinitiolrecognilion.
iii.Finoncio|ossetsforwhichcontroctuolpoymentsorenoloverdueororeoverduef(,rUPtolmonth.
iv'FinonciolinstrumentshovinglowcredjtriskoltherePortingdote.
For this purPose, instruments with low credit risk includer

'All exposures orr Nepol Government/Province/Locol Level or Nepol Roslro Bonk

. Exposures fully guoronleed by Nepol Government/Province/Locol Level'

. Foreign sovereign exposures hoving roring BBB- ond obove from on externol roting ogency ot the rePorting dote'

. All exposures orr BlS, lMF, EC, ECB ond muhiloterol development bonks with risk we]ght of 07o os defined in Copitol Adequocy Fromework 20,]5.

.Debenture/bondshovingrotingofAAoroboveotreportingdotefromexternolcredilrotingogency.

The Microfinonce determines ot eoch reporting dote whether the finonciol instruments meet the requirement of low credif risk' lf the instrumenf does not rneet

the requirement oi row credit risk, the Microfinonce determines whether the risk of <Jefoult on the {inonciol instrument hos been increosed significonlly or not

ofter inhiol recogrririon. lf the risk hos been increosed, the instruments ore clossified under sloge 2 ond occordingly lilelime ECL is recognized

Sloge 2,

The finoncior instrumenrs hoving significont increose in credit risk since inrtior recogniiion ore clossified in stoge 2' A provision is required {or lhe lifetinre ECL

representinglossesovertrretiteor'rtrefinonciolinstrument(lifetimeECL)'lnterestincomeisconlinuedtoberecognizedonogrossbosis.

t'

{,

This stoge includes the following'

i. Finonciql instrurnents hoving significont increose in credit risk since initiol recognition'

ii. Finqnciol instruments hoving clntroctuol poyments overdue for more thon I month but not exceeding 3 months'

iii. Loons clossified os'Wotchlist' os per NRB directive on prudentiol provisioning'

iy. Loons without opproved credit line or with credit line revoked by microfinonce'

y, Loon thot hos been reslructured/rescheduled but not clossified os non-performing loon os per exisling provisions

of insrollment/EMl bosed loons resulting in reduction in number of instollments due to prepoyments or chonge in

interest rofet under flooting interest rote ore not opplicoble'

vi. Cloims on non-inYestment grode f inonciol instruments i'e' with o credit roting of BB'1- or below'

of NRB directives. However, resche'duling

number of inslollments due to chonge in

,1*ii# ),,^& K,{,
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Sloge 3,

The credit impoired or defoulted finonciol instruments ore

over the life of the instrument (lifetime ECL) with the probo

This stoge includes the following:

i. Finonciol instrumenls hoving controctuol poyments overdr

ii. The Microfinonce considers thot the borrower is unlikely

3. A provision is reguired for the lifetime ECL represenling the losses

lnterest income is colculoted on on ocluol receipt bosis'

ue for more thon 3 months

to poy its credit obligotions to the Microfinonce in full, wilhout reolizing securities (if held).

The indicolors of unlikeness to poy includer

. The Microfinonce puts credit obligotion on non-occrued stotus'

. The Microfinqnce consents to distressed restructuring of credit obligotion resulting in reduction in finonciol obligotion due to moteriol forgiveness' t'

postponement of principol, interest

. The Microfinonce hos filed for the debtor's bonkruptcy or o similqr order in respect o{ lhe borrower's credit obligotion'

. The Microfinonce sells o port of the credit obligolion ot o moteriol credit-reloled economic loss'

. The debtor hos sought or hos been ploced in bonkruprcy or similor prorecrion whert: this would ovoid or deloy repoyment of the credit obligotion'

. There is evidence thot furr repoyment bosed on conrroctuol terms is unlikely without the Microfinonce's reolizotion of colloterol regordless of whelher the

exposure is current or post due by o few doys'

iii. loon is clossi{jed non- performing os per NRB prudentiol provisioning directive'

iv, Credit impoired finonciol instrumenls with obiective evidence of impoirment'

v. The finonciol ossets clossified os purchosed or originoted credit impoired (PoCl) ossets os per NFRS 9' PoCl ossets olso refer to new loons disbursed during

the current reporting period for occounts lhot were clossified under Stoge 3 ot previous reporting dote'

The ECL opprooch results in the eorly recognition of credit losses becouse it includes, not only losses thot hove olreody been incurred' but olso expected future

credit losses - it is o forword-looking model. The Microiinonce incorporores forword-looking informoiion into bolh its ossessment os to whelher the credil risk

of on instrument hos increosed significonlly since its initiol recognition qnd its meosuremenl of EcL'

The Microfinonce olso obloined experienced credit iudgement from economic outlook ond Risk Monogement Deportments to formulote o bose cose, o best

cose ond o worsr-cose scenorio. The bose cose represents o most-rikely outcome ond is oligned wirh in{ormotion used by the Microfinonce for strolegic

plonning ond buclgering. euontitotive economic focfors ore bosed orr economic dolo ond forecosls published by the NSo' NRB' ond other relioble sources

ond stotisticol models. The Microfinonce olso obtoined experienced credir iudgemenr from economic outlook ond Risk Monogement Deportments to formulole

o bose cose, o best cose ond q worst-cose scenorlo. The bose cose represents o mosl-likely oulcome ond is oligned with informotion used by the Microlinonce

for strotegic plonning ond budgeting. euontitotiye economic foctors ore bosed on economic doto ond forecosts published by the NSO' NRB' ond other

relioble sources ond stotisticol models.

Stage 1 Stage 2

inipaired
(With objcctivc

of

Nature lxr..,inEp@ credit loss
'r,ustDtIE L^l/LLtLu

Risk
No significant risk since initial
recognition

Significant credit risk

since initial
recognition

Nature Irerfonning Performing Nur-performing

lnterest (rn Actual
Receipt Basis

Interest
Revenue

Effective interest on gross carrying

amoutlt

Effective itrterest on

gross carrying amount

Drivers of Credit Risk

Poromefers Sources

GDP CBS

Agriculturol GDP NRB

lnflotion World Bonk

Unemployment Rote NRB

lnterest Rote NRB

Remittonce lnflow NRB

Per Copito lncome CBS

The Microfinonce meosure, ECL in o woy thot reflects on unbiosed ond probobility-weighted omount determined by evoluoting o ronge of possible oulcontes

ond the reosonoble ond supportoble informolion ovoiloble without undue cost or effort ot the reporting dote, obout post events' current conditions ond

forecost of furure economic conditions. While estimoting the ECLs, the Microfinonce considers three probobilily-weighled scenorios (o bose cose' o best cose

ond o worse cose).

The colculotion of ECL consists of three key componenls ond discount foclor:

- Probobitity o{ Defoult (PD)

- Loss Given Defoul,

The Microfinonce meosures ECL in o woy thot reflecls on unbiosed ond probobiliry-vreighted omount determined by evoluoting o ronge of possible outcotrtes

ond the reosonoble ond supportoble informotion ovoiloble without undue cost or effort ot the reportlng dote, obout post evenfs, current conditions ond

forecost of future economic conditions. While estimoting rhe ECLs, the Microfinonce considers three probobility-weighted scenorios (o bose cose' o besl (ose

ond o worse cose)'

The colculotion of ECL consists of three key componenls ond discount foclor:

- Probobilily of Defoult (PD)

- Loss Given De{oult)

- Exposure ot Defoult (EAD)

t,
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ECL= PD*LGD*EADxDiscounl Foctor
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The Microfinonce writes off o loon or on inveslment security,

determines lhot there is no reolistic Prospect of recovery.

ony reloted ollowonce for impoirment losses, when the Finonce

For lhe purpose of collective ossesment of imporiment Microf ionce

Micro Business Loqn

Micro Enterprises Loon

speciol member loon

Micro Enterprise Loon (A)

BioGos Loon Group

Seosonol Loon

lrrigotion Loon

Emergency Loon

Refinonce Loon

Toilet Loon

Loon Agoinst GrouP Soving

Housing Loon Non-Colloferol

Bio Gos Loon

Micro Enterprises B

Housing Loon Colloterol

Joined Proiect Loon

Group fund Loon

into following boord producls r

Regulotory Bockstop Meosures

The Microfinonce, following regulotory bockstop os mentioned clouse l6 of "NFRS 9- Expected Credit Loss Reloted Guidelines,2024" hos recogrrize

impoirment on credit exposures os the HIGHER of totol ECL colculcrted os per NFRS 9 ond existing regulotory provisions os menlioned in Unified NRB

Directives no 02. Ihe Following toble betow depicts the colculotion of impoirmenl ollowonce os per NFRS 9 ond NRB Directives,

;
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It? /q3,1ti1.,!ml 4j 2080/8 r
s.N. Finonciol Slolemenl llems

As per NFRS 9 (Etff,,\ .\.P1&*/ '/ As per NFRS 9 (ECl) As per NRB

On Bqlonce Sheel llems: \+. Y#/
I Cosh qnd Cosh Equivolent

2 Due frorn Nepol Roslro Bonk

1 Plocement with Bonk ond Finonciol lnstitutions

4 Derivotive finonciql instrumenls

5 Other troding ossets

6 Loqn ond odvonces to B,/Fis

7 Loons ond odvonces to cuslomers 833,834,3 r 8 1,2t2,240,935 288,568,80 I 1,209,678,795

8 lnveslmenl securilies

I Currenl tox osrets

l0 lnvestment in subsidiories

ll lnvestmenl in ossocisles

t2 Olher ossels,

o) Leose Receivoble

b) Controct Asset

c) Others

Off Bolonce Sheel llems:

t3 Loon Commitments

14 Finonciql guorontee controcis

l5 Others

Iotol 833,834,3 r 8 t ,1 50,384,1 48 288,568,80 l 1,209,678,795

Clossificotion of Loon

Loan Classification and ECL:

Po rlicu lq rs As on 32 Ashodh 2082

Performing Loon 1 1 ,952,579,727
Poss Loon 9,645,212,834
Wotchlist Loon 896,37 | ,250
Rescheduled/Restructured Loqn 1,41o,995,643

Non-Performing Ioon(NPI) 1,322,898,945

Substondord Loon 78,898,4 t5
Doubtful Loon 206,404,982
Loss Loon 1,037,595,548

Totol 13,27 5,478,672
NPI Percenloge 9.96

208482 2080/81,
Stage

)utstanding amount ECL Outstanding Amount ECL

Loans

Pass Loan lage l 8,834,77 t,6| 39,327,915 7,487,083,0orJ I 8.782, r 7(,

Watchlist Stage 2 905,582,1 l8 I 3,004,611 1,748,618,557 l?,(,25,779

Restru( turr Stagc 2 82t,796,071 12,686,21-\l 2,472,61t),638 2l 10ir.935

Non- Perfoming Loans

Restructurr Stago l 2,034,867,438 .161,556.680 53,506,933 5,015,8711

itagC J 79,908,6t r r,195,951 62,534,078 q,502,961

Doubtful Stage :\ 49,907,826 7,169,921 47,t52,752 3.323,389

["oss Loal itage :] 514,247,771 27-\,944,2t3 723,986,25E 218.5i,5,230

;tagel tran Stage:l 72,233,t71 2,996,612 47,715,482 3.456,860

Itage 2 trar Stage.] '12, t66,0,10 I t,952, I 53 I 5,20.1,5:i- 939.59:

OIf balance Sheel e.\posures

Receivables

Total 13,295,480,100 833,834,319 "t2,251,,872,283 288,568,801

Conesponding ECI-

Stage 1 8,tr32,985,008 39, I I 0,1140 7,18t,273,t27 18.7 t4,772

;tage 2 '1,726,567,40t
3,8 l{J,873,23i 37,791,637

9tage 3 ?,735,927,691 769,t93,48t) 951,725,922 236,i)a,5.392

Cff balanre Sheel c \posures

Receivables

Total 13,295,480,10( 833,834,319 "t2,251,872,283 268.5(,lJ,lJ0l

p
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on 32

935aos

On o5s
ILoonOn

ILoonOn led
5',7,

'l

On Loss Loon

the Auditor's

LoonOn

On Doubtful Loon
658,1 06,208
1 28,5 r 7

833,834,31 9

Co rision of I os r NFRS ond NRB:

3.4.6 Amortized cosl meosuremenl

The,omortised cost,of o finonciol osset ond finonciol liobility is the omount ot which the finonciol osset or finonciol liobility is meosured ot iniliol recognition,

minus principol repoyments, plus or minus lhe cumulolive omortisotion using the effective interest method of ony di{ference between initiol omount recognised

ond lhe moturlty omounl minus ony reduclion f or impoirment'

3.4,7 Efteclive lnterest Melhod

Effecrive lnterest Method is the method thot is used in the colculotion of the omortise'l cosl of o finonciol osset or o finonciol liobility ond in the ollocqtion ond

recognition of the inleresl revenue or interest exPense in profit or loss over lhe relevcrnl period'

Effective interest rote is lhe rote thot exoctly discounts estimoted future cosh poyments or receipts through the expected life of the finonciol osset or firroncioi

liobility to the gross corrying omount of o finonciol osset or to the omortised cost of o finonciol liobilily'

3.5 Troding ossels

Troding ossets ore those ossets thot the Microfinonce ocquires or incurs principolly for the purpose of selling or repurctrosing in the neor term' or holds crs port

of o portfolio thot is monoged together for short'term profif or position toking'

3.6 Derivotives ossets ond derivolive liobilities

Derivotive ossets ond liobilities ore iniriolly meosured ot foir volue on the contrqct dofe ond ore subsequently remeosured to foir volue ot eoch ret)orting

dote. The chonges in volue of instruments ore occounled lhrough profit or loss'

3.7 Properly ond EquiPmenl

Non-finonciol tongible ossets thot ore held for providing service to customets ond for odministrotive use of lhe Microfinonce ore clossified os Property ond

Equipment.

Recognition
property ond Equipment ore recognized in books whenever it is proboble thot Julure economic benefits ossocioted with such ossets will flow to the entity ond

the omounl of ossets con be reliobly meosured.

Meosurement

At initiol recognlrion. items of properly ond equipment ore meosured or €ost, cosr includes the purchose price ond other directly ottributoble costs os well os

the estimoted present volue of ony future unovoidoble costs of dismontling ond removing irems. The corresponding liobility is recognized within provisions'

Subsequent expendirure is copitolized only when it is proboble thor luture economic benefirs ossocioted wilh the expenditure will flow in to the Microfinonce

Ongoing repoir ond mointenonce ore expensed off os incurred'

Subsequent to the initiol meosurement, NAS l6 provides occounting policy choice to meosure the ossets either on cost or on revoluotion The Microfinonce hos

meosured o1 items or cosr on subsequent meosuremenr. on tronsition to NFRS, the Microfinonce hos elected to continue with the corrying volue of oll of its

property ond equipmenl meosured os perthe previous GAAP ond use thol corryin!1 volue os ihe deemed cost in line with provisions of NFRS l' consiclering

the corrying omount or per previous GAAP opproximotely equotes lhe foir volue of such ossets.

Derecognilion

An item of property ond equipment ond ony significont port initiolly recognized is derecognized upon disposol or when no future economic benefits ore

expected from irs use ordisposol. Any goin or loss orising on derecoltrnition of the osset (colculoted os the difference between the net disposol proceeds ond

the corrying omount of the osset) is included in the stotement of profit or loss when the osset is derecognized'

.ll

Assels nol copitolized

Items of property ond equipment with originol cost up to Rs. 5,000 ore directly occounted os expenses'

Copitol Work in Progress

Arsets in the course of consiruction ore copitolized in the ossets under copitol worl< in progress (cwlP). At lhe Point when on osset is copoble of operotirrg in

lhe monner intended by the monogement, the cost of conslruction is tronsferred to the oppropriole cotegory of properly ond equipment ond depreciotiorr

commences.

Residuol Volue

The Microfinonce hos ossessed the solvoge volue of oll property ond equipnrent considerirrg the expecfed reolizoble volue on the end of life o{ such ossels'
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Depreciolion
Depreciotion is chorged upon the ossets is oyoiloble for use ond

economic benefits.

is disposed off, clossifiecl os held for sole o: ceoses to generote

Freehold lond is not deprecioted, Depreciotion on ossets under not commence until they ore complete ond reody for intended use.

Depreciotion is provided on oll other items of property ond equipmenl so os to write.off their corrying volue over the expected useful economic lives.

Items of properly ond equipment ore deprecioted on Slroighf Line Merlhod over their useful life.

Monogemenl of the Microfinonce hos ossessed useful life of property ond equipmenl, os follows,

llems Urelc!_UIc
Building 50 yeors

Leosehold Properties Leose period
Vehicle 8-l2yeors
Office Equipmenf, Furniture & Fixture, Compuler 7 - l0 yeors

Orher Assets 8 - l0 yeors

3.8 Goodwill ond lnlongible ossels

Goodwill

Goodwill orises on the ocquisition of finonciol inslilutions when the ollgregote of the foir volue of the considerotion tronsferred ond non-controlling interesl

exceeds the omounl of the identifioble ossets ond liobililies ocquired. lf the omount of lhe identifioble ossets ond liobilities ocquired is greoter, the dilf erence

is recognised immediotely in lhe Stotement of prof it or loss.

Goodwill is ollocoted to cosh generofing unit (CGU) ol the lowest level ot which goc,dwill is monitored for inlernol monogemenf process. lmpoirment teitirrg is

perlormed onnuolly, ond whenever there is on indicotion thot CGU moy be impoired. lf the present volue of expected cosh inflows is less thon corrying
omount, the impoirmenl loss is recognized ond occounled through Stolemenl of Profit or Loss. Gooclwill is stoted ot cost less occumuloted irnpoirment losses.

Acquired lntongible Assets

lntongible ossets ore recognized whenever the cost of ossels con be reliobly meosurr,d, by the posf experience it is demonstroted the Microfinonce hos confrol

over such ossets for the specified perlod ond il is proboble thot future economic be.nefits could be derived from such ossets. The Microfinonce hos followed
NAS 38 for occounting of intongible ossets.

Compuler Softwore

Computer softwore ore copitolised on the bosis of the purchose cost of softwore or license ond costs incurred to bring it lo use. The cost of interrnolly

developed softwore includes direclly ottributoble costs.

lntongible ossels ore omortized over the period of its estimoted use, or in cose of licenses, over the period o{ controctuol right of use. Whenever there is no

specific life or license period. such softwore ore omortized over the period of five yeors.

At eoch reporting dote, impoirment test of intongible ossets is done in order to oversee whether the corrying omount exceeds recoveroble rrrnount.

lmpoirment loss is chorged to Stotement of Profit or Loss.

On tronsilion lo NFRS. the Microfinonce hos elected lo continue with the corrying volue of oll of ils intongible ossets meosured os per the previous GAAP ond

use thot corrying volue os the deemed cost os foir volue in line with provisions of NFFIS l.

3.9 lnveslmenlProperly
lnyestment property is lond ond building held either to eorn renlol income or for ccrpitol oppreciotion or for both but not for sole in the ordinory course of
business, use in the supply of services or for odministrotive purpose.

3.10 lncome lox
lncome tox expenses include current tox, deferred tox ond ony odiustments recogrrisr:d in the period for current tox of prior periods.

Currenl Tox

Current tox is the omount ol income tox poyoble in respect of toxoble profit. This is ccrlculoled os per the provisions of lncome Tox Act with fhe effective tox
rote for current period. Toxoble profit differs from the profit reporled in the stotem€rnl of profit or loss, becouse some item of income or expense ore t<rxoble

or deductible in different yeors or moy never be toxoble or deductible. lncome tox roie opplicoble for Microf inonce is 3070 (previous yeor rote wos 30%).
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Deferred Tox

Deferred tox is colculoted on temporory differences i.e., the difference between tlre tox bose o{ ossels ond liobilities ond corrying omouni in the {irronciol

stotements. Deierred tox is colculoted using tox rotes enocted or substontively enoclr:d by the end of the reporting period'

Deferred tox i5 recognized when it is proboble thot future toxoble'profit will ber ovoiloble ro odiust the impoct of temporory differences' Chonges in

deferred tox oyer period is recognized os deferred tox income/expenses ilr Stotem(lnt of Proflt or Loss'

lncome lox on ilems of OCI

lncome tox orising on the items of other comprehensive income is chorged lo stotemetrt of oCl itself'

Deposils, debt securities issued ond subordinoted liobilities

Deposils:

Deposits by members is initiolly recognized ot foir volue, net of tronsoclion costs Jor those finonciol liobilities not ot foir volue through profit or lo:;s' The

tronsociion price is considered os the foir volue for meosuring the deposits'

Debt Securilies lssued

Debt securities ore initiolly meosured ot the foir volue less incrementol direcr cost oncl subsequently ol their omortized cost using effeclive interest nlethod

except where the bonk designotes the liobilities ot foir volue through profit or loss. However, the microfinonce does not hove debt securites during the

reporling period.

Subordinoted Liobillies

These ore the liobilitie, subordinoted ot the event of winding up, to cloims of depositors, debt secuirotes issued ond olher creditors lt sholl include redeenroble

subordinoled noles issued, borrowings etc' During lhe reporting Period' the micro{inonce did not hove ony such liobilities'
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3.12 Provisions ond Contingent liobilities

Provision is o liobility wilh uncerloin timing' ond event. Provision is It of o post event, the Microfinonce hos o present legsl or conslru(:live

obligotion thot con be estimoted relioblY , ond it is Proboble lhot benefils will

determined by discounting the exPected future cosh flows ol the Pre-tox rerf lecls current morket

specific to the liqbility' The unwinding of the discount is recognised os finonce cost

3'13'3 Dividcnd,:::ili, 
recognized when rhe righ,o receive dividend is esrobrisrred i,e. wherr rhe dividcnd is opproved by generol meeling of componies'

3.13.4 Net lroding income

rncome derived from buying/seiling of ossets ond riobiriries crossified os {or trodirrg purpose ore occounted os net troding income' Goin ond loss on troding

ossets ond liobilities or"'*lgnir"i on mork to morket bcrsis ond not orl reolizotion trosis'

primorily comprlses o{ chonges in {oreign

be required to settle the obligolion' Provisions ore

ossessment of the time volue of money ond the risks

conringenr Liobilities: contingent riobirities ore i) possibre obligotions orising frorn post eyents whose existence will be confirmed on hoppening or not

hoppening or uncertoin frrr."-a""nr, not whoily within rhe contror o{ Microfinorrce, or iilo present obligotion orising from post events but ore not rect>gnized

becouse outflow of resources to settle moy not be required or such onrount con nol br: reliobly estimoted'

Contingent liobilltles ore teporotely disclosed in the finonciol stotements'

3,13 Revenue Recognition

Revenue is recognized to rhe exrent thot it is probobre rhot the econornic benefits wirr flow ro the finonciol institution ond the revenue con be reliobly

meosured.Thefollowingspecificrecognitioncriteriomustolsobemetbeforerevenuerisrecognized.

3..l3,1 lnteresl income

rnterest rncome rncrudes interest income on roon ond odvonce, inyesrm€,nl securiries excepr on those investment securities meosure ot foir volue through ,rofit or

ross, cosh ond cosh equivorent, due from Nepor Rostro Bonk, due from BFrs, loon ond odvonces to stoff etc.rnterest income on roons ond odvon':r:s ore

recognized on onrortised principor which is neorer to the e{rective inrerest methocl rrgg"u"a by NFRS' The odoption of effective interest method is nor

possible due to constroinrs of time, effori ond cost in short term compored to rhe b,rnefltl it provides' lnterest of loons ond odvonces which ore significontly

impoired ore nor recognized.rnrerest income on goverment bond, trer:sury bills ond bonk bolonces ore recognized under effective interest method'

Further NRB rnterest rncome Guiderine 2025 hsued on 27th Jury 2025 set rhe criterio for derermining when inlerest inconle recognition should be continue:

(o)Stoge-llBosedon.o,ponintereslroteonprincipoloutstondingforollfinonciolcrssels(occruolbosis)
(b)Stoge.2rBosedoncouponinterestroteonprincipoloutstondingforollfinonciolclssets(occruolbosis)

i.i Stogu-S,-ao,"d on cosh bosis opprooch (incrementol

Hence, Accrued rrrterert on Loons (other thon roons whoose controctuor poyments ond or intererl ore more thon 3 month in orreors) hos been recoqnized'

As on Asodh Encr 20g2 the Microfinonce hos ceosed occruor of interest omounting ro NPR' 981,924,924 retoted to stoge 3 loon which wos NPR 753'072'958

reloted lo bod loon os on Asodh End 2081'

Microfinonce, in generol, generotes interest income from loon to custorners' investnlent irr debt securities ond coll deposits'

3.13.2 Fee ond commission income

Fees ond commissions ore generory recognised on on occruor bosis when the service htrs been provided bosed on solisfoction of the per{ormonce obligotions'

The fees ond commission income ond expense thot ore integrol to the effective irrreresr rore on lhe firronciol ossels ond finonciol liobility ore included irr the

meosurement of the effective interest rote. The Microfinonce hos optecr to use cor'/e'out os mentioned in Nole 2'1'1 (b) on this motler ond occouttled oll

::*::.""";^:":T::l:i,:::"ff;::1"I, more thon one yeor ore imnrediorerv occounred os income' r{ the period of suorontee is more thon one veor'

lhen lhe proportionole omount of fee is occounted os income'

!,

3.13'5 orhe€n;::lH]i:r}:,, 
fees & commission ond trodins income ore occounred os orr)er operorins lncome' This

exchonge role, dividend income' goin on disposol of non-{lnonciol ossets etc'

ore r:ccounted on occruol bosis.

{..,
i{

I I

As ot 32nd Ashodh
2082

As ot 3'l st Ashodh
208 IPo rliculors

289,I I,l
I 1 83549 6,7

998Il5l179 '1 
1or lessfor IInterest 981,92 9245827

more thon l tduelereceivoblnteresl

3..l4 lnteresl exPense

lnterett on deposlt occePted from customer ond borrowings of the Microfinortce

As ot 3t sl Ashodh
2080

737 ,67 | ,943
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3.15 Employees Benef its

Employee exPenses includes the omount poid to employees cl of their service' Poyment in respect o{ services include shoil-term' post-

employment, terminotion ond other long-term employee l:errefils ore in tlte form of defined contribution plon ond defined bene{it

plon. Expenses under defined contribution plon ore occoutrted os they on delined benefit plon os per the octuoriol Yoluotlon'

Short term employee benefits include solory, ollowonce, onnuol bonus bosed on pr,rfit of the Microfinonce, subsidized loons etc' These ore provided os the

services ore rendered by the employees ond meosured on undiscounted omount of poyntetrt mode'

Defined Benefit plons include the grotuity entitle to the employees os per Employee liervice Bylow of the Microfinonce'

other long-term employee benefits include occumuloted leove not encoshed during service period. These ore generolly poid on retirement or terminotion of

service of the employee, or when lhe occumulotion exceeds the prescribed period'

3.,l 6 Leoses

NFR' l6 introduces new or omended requirements with respect to leose occountin(r. lr inrroduces significonts chonges lo leose occounting by removi.g the

distinction between operoting ond finonciol leose ond requiring the recognirion of o right-of-use ossets ond o leose liobilily ot commencemerri for oll lecrses'

excepr for short-ierm reoses ond reose o{ low vorue ossets when such recognitlon exemptions ore odopted. The inrpocl of odoption of NFRS 16 on the

finonciol stotements is described below'

ThedoteofinitiolopplicotionofNFRsl6fortheMicrofinonceislslShrowon20TE.

The Microfinonce hos opplied NFRS l6 using the modified retrospeclive opprooch which'

. requires the Microfinonce ro recognize the effecr of initiolly opplying NFRS 16 by co.lidering the dote of initioI opplicotion os the dote of commencenretrl of

leose.
.does not permit restotement of comporotives, which continue to be presented under NAS I 7 ond IFRIC 4'

UnderNFRSl6,righr.of-useosselsorelestedforimpoirmen'inoccordoncewithNAS36.
For short-term leoses (leose term of I 2 month or less) ond leoses of low-volue ossets, rhe nricrofionce hos opted to recognize o leose expenses on stroighl-lirre

bosis os permitted by NFRS 16. This expenses is presented with in'Notes 4.35- Otlier Operoting expeses' in the stotement of profit or loss'

The Microfinonce hos used the following procticol expedients when opplyinq the nrorlified restrospecrive opprooch lo leose previously clossified os operoting

leoses oPPlYing NAS 17.

. The Microfinonce hos opplied o single discount rote of I 1.5o/o lo o porrfolio of leose witlr reosonobly similor chorqcteristics'

. The Microfinonce hos elected nor to recognize right-of-use ossets ond reose liobilities ro leoses for which the leose term ends within I 2 rnonths o{ fhe dqle o{

initiol oPPlicotion.
. The Microfionce hos exclued initiol direct costs from the meosuremeni of rhe righl-o1'-use qssets ot lhe dote of initiol opplicotion'

. The Microfinonce hos used hindsight when determining the leose ternr when the conlroct contoins options to extend or lerminote the leose'

3.17 Foreign Currency Tronsoclion

Tronsoction in foreign currencies ore recorded in the functionol currency ot spot role 1.e., lhe rote o{ exchonge prevoiling on lhe dote of tronsoctions'

Monetory qssets ond liobiliries denominoted in foreign currencies ot the reportinq (lole .re tronsloted inlo lhe funcfionol currency ot the rote of exchcrnge

prevoiling on rhor dore. The foreign currency goin or loss on monerqry iterns is rhe difference between the omortlsed cost in lhe funclionol currency (rl lhe

beginning of rhe yeor, odlusted for effeciive interest ond poyment during the yeor ond the omortised cost in the foreign currency tronsloled ot the rote of

exchonge ot the reporting dote'

Non-monetory ossets ond liobitities thot meosured ot foir volue in o foreign currency ore tronslotecl into the functionol currency ot the rote of exctronge

prevoiling ot the dole on which lhe foir volue is determined. Non nronetory iterns th(rl flre meosured bosed on historicol cost in the foreign currenr:y ore

lronslqted using the rote of exchonge on the dote of tronsoctions. The resuhirrg exchcrngc' 1;oin or loss differences ore generolly recognised in Profit or Loss'

3.18 Finonciol guolonlee ond loon commilmenl

Finonciol guoronrees ore conrroct thot require the Microfinonce to moke specified poynrerrts lo reimburse the holder for o loss thot incurs becouse o s;:eci{ied

debtors foils to moke poyment when it is due in occordonce with the ferms of o tlebt in5trument. Loon commitments'ore firm commitments to provide creclit

under pre-specified terms ond conditions'

Liobilities orising from finonciol guorontees or commirments to provicle o loon or o below-morket interesl rote ore initiolly meosured ot foir votue oncl the

initiol foir volue is omortised oyer the life of the guorontee or the conrmirmerrt. The liobility is subsequenlly corried ot the higher of this omorlised omounl ond

the present volue of ony expected poyment ro settle rhe liobility when cr poyr,e.nl rr.c.ler rhe controcl hos become proboble' Finonciol guoronte€:s ond

commitments lo provide o loon ot o below morket inleresl role include'd witlrln othr]r liohilities'
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3.19 Shore Copitol ond Reserves

3.'I9.1 Shore Copitol
Equity shore copitol is finonciol instruments issued by the lhey do not meet the definition of finonciol liobilities.

All the issued shores ore poid up ond ore listed with Nepol Stock Exchonge for the purpose of troding by shoreholders. All shores hove right to vote on the
bosis of lhe number of shores held. The Microfinonce does not hove shores other thon ordinory shores.

3.19.2 Reserves

Microfinonce hos creoted yorious types of reserves os port of reguloi:ry requirement.

o) Generol Reserve

Generol reserve is the stotutory reserve. ln lhis reserye, the omount tronsferredd from oppropriotion of net profit occording to the Bonks ond Finonciol
lnstitutions 4ct,2073 sholl be included. No type of dividend (cosh or bonus shore) shr:ll be distributed from the omounf in generol/stotutory reserye.,Approvol
of NRB sholl be required in order lo use the omounf in this reserve.

Movemenl in Generol Reserve duri this fiscol

Porliculors Amounl(NPR)

lo e Fund this FY
389,675,336

| 4,193,607
b.5 of Dividend in excess of l57o Dividend

Totol 403,868,943
Less :

Totol
osr o on Ashod 2082 403,868,943

b) Exchonge Equolizotion Reserve

Exchonge equolizotion reserYe i5 o srotutory reserve. A bonk which hos eorned foreigrr exchonge revoluotion goin on foreign currency olher thon Irdion
currency hos to ollocote 25 percent of such revoluotion goin lo this reserye os per provisiorr of the Bonk ond Finonciol lnstitution Act. Any omount ollocote.l fo
exchonge equolizotion reserYe os per the provision of the Bonk ond Finonciol Institutions Act, sholJ be presented under this heoding.

c) Corporole Sociol Responsibility (CSR) Reserve

ln line with Point l6 of Directive 6/080 Microfinonce is required to ollocote lYo of irs net profit for lhe yeor for CSR ond is required to creote CSR Reserve.
The omounl opproprioted to this reserve is expensed off os prescribed in the some Directive in the nexl fiscol yeor.

Movemenl in C5R Fund this fiscol

Porliculors Amount(NPR)
I Bolonce of I st Shorwqn 2081 5,0s9, r 04

Addilion lo Fund

o. ProYision of this FY o/o of nel os NFR 709,680
Totol 5

:Ex from Fund this
o. Finonciol rom l0 0

Tolol (B) I 03,830
Closing Bolonce os on Ashad End 2082 (A-B) 5,66,4,955

d) Client Protection Fund

Client protection fund is creoted ot l.5o/o of net profit.

Movemenl in Client Proleclion Fund this f iscol

J

Porliculors Amounl(NPR)
Opening Bqlonce of lsl Shorwon 2081 r I r ,509,s75

o. lnterest lncome to the fund 5,339,589
b.

c, l,Sozir of Net Profit os per NFRS of the FY 1,064,521
of Dividend in excess of I 5d.

Totol r 87,9t 3,685
Less : fro Fund this FY

o. Assistonce to member during pregnoncy for hygiene foods ond expens()s tor nredicol cure of
member,Sociol Service expenses(Koikriyo khorcho,Bittiyo Sokchorto,customer rledicol expen5es,

1 1,595,272
Help for centre home repoir
Scliolorshi

d. Troining ond Observotion Ex penses of Member

Tolol Expenses (B) 't 1 ,595,272
Closing Bolonce os on Ashqd End 2082 (A-B I 76,3 r 8,41 3

/\.n$er s

pening Bolonce of I sl Shorwon 2081

o, Provision of this FY l2O% of ner profit os per NFRS)

nses from Fund lhis FY

Miscellenious Addilion



e) Regulotory Reserve

The omount thot is ollocoted from Profit/Retoined Eornings reserve os per the direclives of NRB for the purpose of implementotion
pre:ented under this reserve. The regulolory reserve o{ lhe microlinqnceof NFRS ond which sholl not be regorded os free for distri

includes the reserve net of tox ond employee bonus creoled lnteresf Receivoble os on Ashodh end 2082 not recovered. Resr:rve on

Deferred Tox Assets, Non-bonking Assels, Reduction in foir volue of investment in Eqrrity below cosf price, Actuoriol Loss etc.

Detoils of reserYe hos been herewith

f) Copitol Reserve

The copitol reseTve represents the omount of those reserves which ore in noture of r:opitol ond which sholl not be ovoiloble for distribvtion of cosh dividend.
The omount from shore forfeiture due to non-poynrent of remoining omount for the unpoid shores, copitol gronts received in cosh or kind, copitol reserve

orising out of merger ond ocquisition etc should be presented under this heoding.

S) Foir Volue Reserve

The foir volue reserve comprises the cumulotive net chonge in the foir volue of finr:nciol ossets thof ore meosured ot foir volue ond the chonges in foir volue is

recognized in other comprehensive income, until the ossels ore derecognized. The curnulotive omouni of chonges in foir volue of those finonciol ossets slroll be
presented under this occount heod.

h) Acluotiol Goin Reserve

This reserve is for presenting lhe OCI component of defined benefit obligotions. This ts not on octuol reserye.

i) Assels Revoluolion Reserve

Any reserve creoted from revoluotion of osrets (such os Property & Equipment, lnlorrgible Assets, lnveslrnent Property) sholl be presented under this heoding.
Revoluotion reserves often serve os o cushion ogoinst unexpected losses but moy not be fully ovoiloble to obsorb unexpected losses due to the subsequent

*

i) Copitol Redemption Reserve

This heod sholl inciude the slotutory reterye creoted for moking poyment towords Redeenrqble Non-Convertible Preference Shores.

k) Proposed Dividend Distribution

The Boord of the microfinonce hos not recommended ony dividend.

l) lnveslment Adiustmenl Reserve

It is o regulotory reserue creoted os o cushion for odverse price movements in borrk's irlvcslmenls os direcled by the Directives of Nepol Rostro Bonk.

3.19.3 Shore Premium
The omount of nroney collecled on issue of shores in excess of its foce volue rholl be preserrted under this heoding. The outstonding omounl in lhis occounl 5hcrll

nol be considered eligible for distribution of cosh dividend.

3.1 9.4 Retoined Eotning

The occumuloted profits which hos not been distributed to shoreholders ord hos been ploughed bqck in the licensed inslitutions' operotions ond is free for
dislribution of dividend to lhe shoreholders sholl be presented under this heodirrg.

3.20 Eorning per shore including diluted

The Microfinonce meosures eorning per shore on the bosis o{ the eorning ollribukrble to tl}e equity s}roreholders for the Period. The number of sltores is token

os the weighted oyeroge number of shores for fhe releyont period os required by NAS 33 Eornincys per Shore.

3,21 Segment reporling

The Microfinonce's operoting segments ore orgonized ond monoged seporotely through the respeclive deportmenf/business monogers occording to llre

noture of products ond services provided with eoch segment represenling o slrotegic l:usiness unif. These business units ore reviewed by Chief Execulive

Officer of the Microfinonce.

The Microfinonce hos identified segment reporting on the bosis of Operotiorr & Supervisiol office.

3.22 Evenls ofter Reporting Dote

These ore the events occurring between the reporting dote ond up to the d<rle of opprovcrl of finonciol statemenls which ore eilher odiustoble or unodjurtrrble

Adiusloble eyerrs ore odiusted in the presented finonciol slotements. There is no e'/enf lh(l require otlditionol disclosure in the finonciol stolements.

;;_, /,"i"riFroud Recovery ond Disciplinory Action - Ronjho Bronch

During the fiscol yeor 2080-81, preliminory inyestigotion reveoled ernbezzleme'nl ol Rs. 1,37,16,759.90 ol the Roniho B

Assistont Monoger (field stoff), through creotion of durnmy Ioon occourrts ord nriioJ.propriotiorr of cuslorner deposits.

ronch

20

Monogenrent ho3

Po rliculors FY 208 I .082 FY 2080.081

lnterest Receivoble I r 3,088,324 2t 1 ,216,31 5

lncome from Reversol of Provision of Restructured Loons 1t),977,045 19,977,045

Short provision for possible losses on investments

Short provision on NBA

55r)"r98,4r3 559,346,907Deferred Tox ossets

Goin on Borgoin Purchose

Actuoriol Goin Recoqnized 1015,728,980 60,786,7 57
Foir Volue loss recognized in OCI

Others t4 14

7 81r,992,776Totol 85 I ,327,038

3.23

r\ ff,"reo .:r7 
,16,7 59.90 ond monosenterrt h7 token ogoirrst lrer. fln i',V r ,/

ln

^)
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GRAMEEN BIKAS LAGHU A SANSTHA IIMITED
Noles lo lhe Finonciol Slolements for lhe yeor ended 32nd Ashod 2082

Note No.4.l
Cosh ond cosh equivolenls
Cosh ond cosh equivolent comprise the totol omounl of cosh-in-lrond, bolonces with other bonk ond finonciol institutions,

money ot cqll ond short notice, treosury bills hoving origlnol moturity of less thorr three months ond cosh in lronsit is

presented os follows:

porticulors As ot 32nd t\shod 2082 As ot
3l st Ashodh 2081

Cosh in hond

Bolonce with B/Fls

Money ot coll ond shorl notice

Other

20,51 A,273
637,929,806
138,1 40,977

20,o46,A44
623,A83,670
r 3 r ,333,308

37 ,700 J/

796,960,756 775,238,722

Note No. 4.2

Slolulory Bolonces ond Due from Nepol Rostro Bonk
Bolonces held with Nepol Rostro Bonk including bolonce for corrpulsory cosh reserve is presented os follows,

As ol 32nd /\shod 2082
Porlicu lors As ot

3l st Ashodh 2081
Stotutory Bolonces with NRB 324,035 324,435
Stotutory Bolonces with BFls

Securities Purchosed under re-sole ogreement

Other ond receivoble from NRB

Totol 324,O35 324,035

Note No. 4.3

Plqcemenl wirh Bonk ond Finonciol lnslilulions

Plocements with domestic os well os foreign bonk ond finonciol institutions wilh originol mcrturities of more thon three mon.ths

from the ocquisition dote ore presented os follows:

. As ot 32nd Ashod 2082 As otronlculors 
3r st Ashodh 2ogl

Plocernents wiih domestic B/FIs

Less: Al tor
Totol

rmenl

W4 €w
'"'.]:Jti'; (: ij ?",;'
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GRAMEEN BIKAS SANSTHA I"IMITED

ended 32nd Ashod 2082Noles lo the Finonciol Stote
Note No. 4.4

Derivolive Finonciol lnshuments
The Microfinonce does not hove ony Derivotive Finonciol lnslurments.

porticulors As ot 32nd /\shod 2092 As ol
3Isl Ashodh 2081

Held for lroding
lnterest rote swop

Currency swop
Forword exchonge controcl
Others

Held for risk monogemenl
lnterest rote swop

Currency swop

Forword exchonge controct
Others

Totol

Note No. 4.5

Other Troding Assets
The Micro Finonce does not hove ony troding ossets.

Porliculors As ot 32nd /\slrod 2082 As ol
3I st Ashqdh 2081

Treosury Bills

Governmenl Bonds

NRB Bonds

Domestic Corporote Bonds

Equities

Other

Totol

Pledged

Non-pledged

Nole No. 4.6

loons ond odvonces to MFls ond Cooperolives
The Micro Finonce does not hove ony Loons ond odvonces to MFls ond co;:erotives

psrticulors As ot 32nd Ashod 2092 As ol
3l st Ashodh 2081

Loons lo microfinonce inslitutions

Loons to Fls

Loons lo Cooperolives
Less:Allowonce f or impoirment

Other

Less: Allowonce for impoirmenl

Totol

fl::::

,I



GRAMEEN BIKAS L

Noles lo lhe Finonciol

SANSTHA IIMITED

ended 32nd Ashod 2082

Note 4.6.1.
Allowonce for impoirmenl

Porliculors
As ot 32nd /\shod 2082 As ot

3l st Ashodh 2081

Bolonce for l" Shrowon

lmpoirment loss for the yeor

Chorge for the yeor

Recoveries/reverso I

Amount writlen off
Bolonce ol Asor end

Note No. 4.7

Loons ond odvonces lo cuslomers

Sum of the outstonding omount of oll loons ond odvonces r:xlencled 'lo the cusfomers olher thon BFls, bills purchosed ond

discounted ond omortized cosl of stoff loons; less the omount of Impoirntertt ctllowonces is presented under tlris heod'

As ol 32nd Ashod 2082 As ol
Pqrliculors 3l st Ashodh 20gl

Loons ond odvonces meosured ol omortised cost

AIR On Loons ond Advonces

Less: lmpoirmenl qllowonces

Collective Allowonces

lndividuol Allowonces

13,27 5,478,672

170,564,998
(1 ,212,240,e3s1

{62,995,r B3)

12,231 ,765,941
308,698,825

(r,219,180,286)

l\ s3,199,A74)

omounl

149
r2,'233,802,734

9B

I 1,321,284,480
2

Loons ond odvonces to stoff meosured ot FVTPL 92,O92,O7O t 28,213,341
a

Lessr Foir Vo

Nel qmounl
t5 35

76,991 ,835

9r

,322,O35

Totol

Note No. 4.7.1

Anolysis of Loons ond odvqcnes- By Product

Porliculors
As ot 32nd /\shod 2082

ll I 8,606,5 t 6

As ql

3l sl Ashodh 2081

69

Producl

Term Loons

Short term, term loon

Hire purchose loon

Personol Residenliol Loons

Stoff loons

Others

Sub Tolql

lnterest receivoble

12,063,237,736

7 6,991 ,B3s

12,t 40,229,571

r r,0r 2,585,65s

97,322,O3s

l I ,l 09,907,690

t7 J 998
12,310,794,569

308 6 5,8 25

I 1,4r 8,606,sr 6Grqnd Tolol

i"\],ll "..1'.{.,;....
,-**--*"ii.-r"

T
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GRAMEEN BIKAS

Noles lo lhe Finonciol

Nole No.4.7.2
Anolysis of Loons qnd odvocnes- By Collolerol

Porliculors

SANSTHA LIMITED

ended 32nd Ashod 2082

As ol 32nd l\shod 2082 As ol

I 53,1 99,470

(90,204,287)

62,995,1B3

r,065,980,816
83,26A,936

2OB I

1s,293,397

t 53,199,470

1,446,368,018
(380,387,202)

3l st

Bolonce ol Shrowqn I
lmpoirmenl loss for lhe yeor

Recoveries/reversol during the yeor

Wrile-offs
Exchonge rote vorionce on foreign currency

Olher Movement

Bolonce ol Asqdh end

9elllclryc- Ell-orrlslseil9rir0lsrtrrc!!
Bqlonce ol Shrowon I

lmpoirment loss for lhe yeor

Recoveries/reversol during lhe yeor

Wrile-offs
Exchonge rote vorionce on foreign currency

Other Movement

Nole No. 4.7,3

Allowonces f or lmpoirmenl
As ot 32nd /\shod 2082 As ol

Porliculors 3l st Ashodh 20g l

Snecific ollowonce for impoirmenl
137,906,O74

ol
I Allowonce for

6980,I 49,

l8I

5ecured

lmmovoble ossets 3,605,063,272 3,372,067,026

Governmenl Guoronlee

Colloterol of Government securities

Colloterol of fixed deposit receipl

Group Guorontee 9,670,4\ 5,400 8,859,698,915

Personol Guorontee

Other colloierol
Subtolot 1i1,275,478,672 12,231 ,765,941

Unsecu.rq9 
---:,-.---.-----_-iGrond Totol 13,275,478,672 12,231 ,765,941



GRAMEEI"I BII(A5 LA$H SANSTHA tI'UI ED

ended 32nd Ashod 2082Noles lo lhe Finonciql Stote menls

Note No. 4.8

lnvestmenl securilies

lnvestments mode by Microfinonce in finonciol inslrurnenls hcrs t,eerr pre:enlecl urrder this crcr:t>unt heod in lhree coieggries i.e.
inveslment securities designoted ol fcrir volue throuElh prolit or loss, irrvestnrenl securilies rrreosured ol onrortized cosl ond
investment in equity meosured ot foir volue throullh other comprelrerrsivr.": irrcorrre which is os lgllows,

porticulors As ot 32nd Ashud 2082 As ot
3l st Ashqdh 2081

lnvestment securities meosured ot omortised cost

lnvestment Securities meosured ot FVTPL

lnvestment Securities meosured or FVTOCI 2,025,000 2,02s,000
Totol 2,025,000 2,025,000

Nole No.4.8.1
lnveslmenl securilies meosured ol onrorlized cosl

Porlic ulors
As ol 32ncl /\shod 2082 As ol

3l st Ashodh 2081
Debt securities

Government bonds

Government treosury bills
Nepol Rostro Bonk bonds

Nepol Rostro Bonk deposits instrurnenls

Other

Less; ollowonces for
T

Nole No" 4,8.2
lnveslmenl in equity meosured ol foir volue lhrough olher contprelrensive income

, As ot 32nd /\shud 2082ronlcutors As ot
3 I st Ashodh 208 I

Equity intrument

Quoted equity instrument

Unquoted equity instrumenl 2,02s,000 2,025,000
Lessr

Totol

ollowonces for rmeIl

2,02s,o00 2,025,000 i

Note No. 4.9

Advonce tox deposited by the bonk less tox liobilities ore preserrtecl urrder this heod. Liobilitles recognized for the purpose
of current incorne tox, including fees, penolties ore prrrsented urrclt:r lhis heod.

, As ot 32nrl Ashod 2082 As orrdnrcurors 
3r sr Ashodh 2ogl

Currenl lox ossels

Current yeor income tox ossets

Tox ossets of prior periods

Tolol

Currenl tox Liobilities
Currenl yeor income tox liobilities
Tox Liobilities of prior periods

Totol

2s0,891,233

250,891,233

\ 54,655,706

I 54,655,706

Totol 50,89t,233 r 54,6

,a;
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GRAMEEN BTKAS LAG

Noles lo the Finonciol

SANSTHA TIMITED

ded 32nd Ashod 2082

Nole No 4.8.3

lnfromolion reloling lo inveslmenl in equilies
\ery

As ol 32nd Ashod 2082 As ot 3l st Ashodh 2081 As ol 3l st Ashodh 2080

Porticulors

Fqir volueCosl Foir volue Cosl Foir volue Cosl

2,000,000

r 5,000

r 0,0(10

2,000,000

I5,000

10,000

2,000,000

15,000

r 0,000

2,000,000

r 5,000

r 0,000

2,000,000

I5,000

r 0,000

2,000,000

r 5,000

r 0,000

lnveslmenl in Unquoted Equily

Nepol Finsoft compony Ltd

20,000 shores of Rs. I 00 eoch

Gromeen Network Nepol
I 50 shores of Rs. 1 00 eoch

Centre for Microfinonce Compony Pvt. Ltd'

I 0O shores of Rs. I 00 eoch

2,025,000 2,025,000 2,025,OOO2,025,000 2,o25,ooo 2,02s,000Totol

e

&
\

I
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GRAMEEN BIKAS A SANSTHA TIMITED

Noles to lhe Finoncio! ended 32nd Ashod 2082

Note No 4.I0
lnveslmenl Properties
Lond or lond ond building other thon those clossified os property orrd equipment; ond non- current

qssets held for sole under relevont occounting slcrndcrrd hos been preserrted under this occourrt heocl.

This sholl include lond, lond ond building ocquired os non-t>onking ossets by the bonk but not solcl.

The MFI hos no investment properties.

Porliculqrs As ot 32nd Ashod As ol
2082 3l sl Ashodh 20El

lnvestmenl Properties meosured ol foir volue
Bolonce os on Shrowon I

Addition/Disposol during the yeor

Net chcrnges in foir volue during the yeor

Adiustment/Tronsf er
Net Amount

lnveslmenl Properlies meosured ol cosl

Bolonce os on Shrowon I

Addition/Disposol during the yeor

Adiustment/Tronsfer

Accumuloted depreciotion

Accumuloted impoirment loss

Net Amounl {

Totol

,L;t
{1

.,1.*
6')
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Note No. 4.13

Deferred Tox
Deferred tox is

ossets/liobilities

GRAMEEN RIKAS
Noles to lhe Finonciol !i

A SANST}{A TIMITED
yeor ende<J 32nd Ashqd 2082

colculoted on temporory clifferencers b the ltook volues of finonciol ossers/liobilir
using the stotutory tox rote of 300u'o. Detoils os follorvs:

(Figures in NPRJ

ies ond tcrx bcrses of

Porticulors

As ol
32nd Ashod 2OB2

Deferred Tox
A s sels

Defe'rred Tox
l. iobilities

Net Deferred Tox
Assds/ ([i<rtrilirier;)

Deferred lox on lemporory differences on following ilems

lnvestment properties (NBA)

lnterest Receivoble
Employees' Defined Benefit Plon
Provisions ( Bonk deposit ond odvonce)
Property ond Equipment

lntongible Assets

Leose Liobilities

Other temporory differences

332,017,637
1 64 ,540,) O1

r3,39r,7r5

12,302,651

332,O17,637
164,540,101
(12,302,6s1)

1 3,:391 ,7 1 .5

Defered lox on lemporory differences 497,646,9Ol,2

52,55 r,6 r I 52,55.I,6 I I

550,198,41 l3

559,346,90',/
(9,148,49,1)

10,541,03(l
(19 ,689 ,s2,4)

/(ex

As ot 3l nd Ashodh 2O8l
Porliculors

Deferred Tox

Assels
Defcrred Tox

Iiqbililies
Nel Deferred Tox

Asstds/ (Liobilirier;)

Interest Receivoble

Employees' Defined Benefit Plon

Loon Loss Provision

Property ond Equipment
lntongible Assets

Leose Liobilities

differences on foll ilemsoro

Other tem porory differences

Deferred lox on le

37 4 ,403,9 57

182,277,597

I 6,1 gg,3g5

13,534,042

374,443,9s,7
t 82,277 ,59',7
(r 3,534,04 2)

I 6, I 99,39:5

Deferred tox on temporory differences 5s9,346,90.,7
Deferred tox on corry forword of urrused lcrx losses

559,346,90-,7

7 ,7 1 ,l 53,20 ,7

(2 1 I ,806,300)

1178,s79,02t)
(33,22.7,2)"))

Deferred tox osset/(liobilities) os on Shrowcn 1,2079
Deferred Tox income/(expense) during the yeor

Deferred tox income/(expense) recognised in profit or loss

Deferred tox income/(expense) recognised in otherr compreherrsive income

Nel 3l nd Ashodh 2080rred lox osset/( liobilities) os on

Deferred tox income ex recognised in directl tne

-.iar

:l o,l"t.

M,W tr



As ot 3l nd Ashodh 2OBO

Pqrliculors
Defered Tox

A s sels

Deferred Tox
L iobilities

Nel Deferrerl Tox
Assets/ (Liobi litier;)

lnterest Receivoble

Employees' Defined Benefit Plon

Loon Loss Provision

Property ond Equipment

lntongible Assets

Leose Liobilities

Other temporo ry differences

differences on followi ilemsroDeferred lox on lem

481 ,164,5/ 5

285,996,321

14,5 r 8,836

10,526,526

48\ ,164,57.5
285,996,321
(1o,s26,s26)

I 4,5 1 B,g315

Deferred tox on temporory differences 781,679,732 10,526,526 771 ,1 53,20'7

77 1 ,t 53,20 ,7

678,296,54.4
92,856,663

'r 61 ,856,85,2
(69,000,r 9.4)

Deferred tox on corry forword of unused lox losses

Nel Deferred tox osset/(liobiliries) os on 3l st Ashodh 2029
Deferred tox osset/(liobilities) os on Shrow on 1 , 2078
Deferred Tox income/(expense) during lhe yeor

pense/(income) recognised in other <:omprehensive income

ln uit

pense/(income) recognised in profit or loss

tncome ind

Deferred tox ex

Deferred tox ex

Deferred tox ex

w
tl:a':

ir' l

M qs

*r
qJ"



Note No.4.l4
Other Assets

Other Asset include

Po rlic ul ors

GRAMEEN BIKAS SANSTHA TIMITED
Noles to the Finonciol 32nd Ashod 2082

(Figvres in ltlPR)

occounts receivoble, interest re(eivcble, ctccruecl Income, prel>rr yments/ deposii, deferred
benefits ond stotioner slock deloils os Iollorvsr

Ar ot 32ncl Ashod 2082 Ar ol
3lsl Aslrodh 208 |

Assets held for sole
Other non bonking ossets

Bills receivoble
Accounts receivoble
Accrued lncome

Prepoyments ond deposits
Stoff Advonces

lncome tqx deposit

Deferred Employee Expenditure
Other Miscelloneous Assets

54,) 05,967

2,tt99,'/37
168,037

I 5,r 00,235

I 20, t 69,88 1

5,524,353
r 68,037

30,891 ,306
il3.1t48,598 2,233

Tolol 't 85,32 r ,575 263,435,8r0

Note:4.15
Due to Bonk ond Finonciol lnstitutions
Deposits from other BFls ls shown under lhis heod. Delrrils os follox,sr

As ol 32nd Ashod 20t12 As ol
Porliculors

3 I sl Ashodh 208
Borrowing from BFls

Setllement ond cleoring occounts
7,247,481 ,441 6,120,043,59 4

7,247,,tBt ,44t 6, I

Note:4.16
Due to Nepol Rostro Banlr

Porliculors As ol 32ncl Ashod 2082 As ot
3 I st Ashodh 208 I

Refinonce from NRB

Stonding liquidiry focility
Lender of losl resort focilty from I.iRB

Securilies sold under repurchose
ogreemen,

Other lo NRB

Tolol

Note:4.17
Derivotive finonciol insl;umenls

Porliculors

Held lroding
lnterest role swop
Currency swop
Forword exchonge conlro(t
Others

Held for risk monogsrnent
lnleresl role swop
Currency swop
Forword exchonge coolrocl

As ot 32ncl Ashod 2082 As ot

208 I

\

O)

.l;- j

lr\

presellcd

{

M lH



The

GRAMEEN BIKAS A LIMITED
Noles lo the Finonciol 32nd Ashod 2082

Note:4.18
Deposits from Cuitomers
All deposits occount other thon deposit fronr bonk (locol ond foreign bonk onct NRB) is

undgr this heod. Detoils ore presenied os

Po rlic ulo rs As ot 31lncl Ashod 2082 As ot
I st Ashodh

Cuslomers:
Term deposits

Coll Deposils

Other
Sub totol:
lndividuol Customers:
Term deposits

Soving Deposits

Sovings from Members
Other

3,560,'/'13,37 6

lotol: 3 76
Tolol 212

3,560,;rt 3,376 3, t2

Nole:4.19
Borrowing

does not borro 05 0n re d cte.

Po rliculo rs As ol 32nd Ashod 2082 As ot
I st Ashodh

Domeslic Borrowing:
Nepol Goyernment
Other licensed institution
Other
Sub lolol
Foreign Borrowing:
Foreign Bonk ond Finonciol lnstitulions
Multiloterol Development Bonk
Other iDstitutions

Sub totol

89,tj 26,800 l ?9,653,600

89,826,800 r 29,653,600

Tolol t}9,826,800 I 29,653,600

Note;4.20
Provisions

porticulors As ot 32nd Ashod 20g2 As or

Provisions for redundoncy

i11t1:i1J::'J:;T'"^ 's.'.n : :

Other Provisions

Totol

Nole:4.20.1

plovrsron

Porlicu I o rs As ot 32nd Ashod 2082 As ot
3 I st Ashodh 208 I

Bolonce ol shrowon I st

Provisions mode during the yeor
Provisions used during the yeor
Provisions reversed during lhe yerrr

of discount

,

dx.;
,t|..""

r,+'./"

Bolonce ot Ashodh End

3,!i46,409,212

hove ony



I

GRAMEEN BIKAS
Noles lo lhe Finonciol

Note:4.21

Olher lio

Porticulors

for enrployees defined benefit
obligotions

[iobility for long-service leove
Short-term employee benefits
Bills Poyoble
Creditors ond Accruols
lnterest poyoble on deposit
lnlerest poyoble on borrowing
Liobilities on deferred gront incoirre
Unpoid Dividend
Leose Liobilities
Employee bonus poyoble
Other

As

SAl{5THA TIMITED

ended 32nd Ashod 2082

As ol
3l st

shod 2082

380,1;96,91 4

88,657,084

72,400,97 4
5,892

56,)18,686
:t78,832
418,47 4

44,tt39,0 5l
3,1 80,369

6t 5,781 ,402
89,21 4,362

7 t ,483,912
5,892

s7 ,7 62,213
378,832
423,60s

53,997,983
15,988,067
2 142

674,t 25,272 91.8,61 9,583

Note:4.21.1

Defined

Presenl yqlue of obligotions
Present volue of non-funded obligotions
Tolol present volue of obligotions
Foir volue of plon ossets
Presenl vol nel

As ol 32nd Ashod 2082 As ot
3lst Ashodh 2081

863,r;93,087
154,475,286

r,0r 8,068,373
638,,,26,018

979,820,258
17 8,97 8,s69

| ,t 58,798,827
543,017,425

Recog ni sed benefit
'81

obligotion
379,t542,355 61s,781 ,402

Note:4.21.2
Plon Assets

porticulors As ot 32nd Ashod 20g2 As or

Equity securities

Government bonds
Bonk deposits 

:

63 I 7

7

25

25
Totol

Nole:4.21.3
Movemenl in lhe

638,,r26,0t B

present volue of defined benefit obligotions

As ot 32nd Ashod 2082 As ot
3lsl Ashodh 2081

Defined benefil obligotion ot l'i Shrowon
Actuoriol losses/(goin)

Benefit poid by the plon
Current service cost

cosl

benefit ot Ashodh end

Note;4.21.4
Movement in the foir volue of plcrn
qssels

Po

Foir volue of plon ossels ot l'r Shrqwun
Conlributions poid into tlre plon
Benefit poid <.luring the yer:r
Actuorlol (losses) goils

relurn on ossels
volue of

1,018,068,373

As ot 32ncl Ashod 2082

543,1)17,42s

250,000,000

lt7B,) 96,489)
(34,"n6,836)

l8
638,426,0 I

I ,158,;t98,827
(99,918,583)

(209,,t50,838)

57,1t88,309
lll

1,505,32B,881

( r r 0,459,095)
(435,93 I ,961 )

84,044,145
I ll

As ot

l,r

5Bt,779,163
304,000,000

(386,31 0,1 64)

29U,500

4 926

'{i
.":rJ

{

{ a:1.t#,

ossels ot Ashodh end

3l sl

543,O17 25 qfl'
..,,'' \

!;'(



GRAMEEN BIKAS

Noles lo lhe Finonciol

tn or loss

SAI{5THA TIMITED

ended 32nd Ashod 2082
Nole:4.21.5
Amounl

Porliculors

.a

As 2082
As ol

3 I st Arhodh 208 I
Currenl service cosi

lnlererl on obligotion
Expecled relurn on plon ossets

70,472,497
1 19,852,233
(57,t|9 r ,91 8)

I 00,280,1 05

123,557,332

1A3,249,926)
t5Acluoriol

Note:4.21.5
Amounl nised in other

Porliculors

olol

Note;4.21.7
Acluoriol ossumplions

As ot 32nd Ashod 2082

3t
1,7471.

2 104

9t6
I

stve lnconte

As ol
3l sl

1l qa

1o,757,s95)

As otAs ot 32nd Ashod 2082ts

Discounl rote
Expecled return on plon ossets

Future solory increose

Wiihdrowol rote

3lsl 208 I

10r; B%

B%

0.50o/i,

Ba,/o

0.5001,

.t

Tolol 18.5o/o 16.50k

Note:4.21 .8

Long-service leove

As olAs ol 32nd Ashod 2082Porliculors 3l sl :2081

Presenl volue of {unded obligotions
Presen, yolue of non-lunded obligotions
Tolol presenl volue of obligotions
Foir volue of plon ossets

88,(,57,084
88,657,084

89,21 4,362
89,?14,3-62

leqve 88,657,084 g9,214,362

Nole:4.21.9
Movemenl in lhe precenl vol ue of long-service leove

Porticulors As st 32nd Ashod 2082
As ot

3l sl Arhodh :208 |

Olher long-lernr obligolion ul I'r Shrowon 89,214,362 98,503,036
Actuoriol losses/(goin) 22,tl9),t}4 | 5,42$,?gB
Benefit poid by the plon (45,t 33,145) 148,743,397)
Currenl service cost I 3,1 84,1 BB 1 6,235,960
lnleresl cosl Bli0l,575 7,790,47 5
Olher long-term obligolion ot Ashodh enq 88,657,084 89,214,362

Nole:4.22
Debl securilies issued

Porlic ulors
As qt 32ncl Ashod 2082

As ot

3 I st Ashodh 208 I
Debt securities issuecl clesignoted qt fqir
volue through profil or loss

Debt securities issued ot cosl

Totql

Note:4.23
Subordinoled I io bi I itie s

Porliculors
As ol

3lst Arhodh 2081
Redeemoble preference rhores

lrredemoble cummulolive llrefererrrce
shores{liobilities compone}rl )

Other
Totol

As ol 32nd Ashod 2082

cT/

a

Presenl volue of nel obligotions_ ___- BB,.5SZ,OS4 g9,214,362
Recognised liobility f or lo"g-se-iie

Mr



GRAMEEN

Noles lo lhe Finoncio

SAI{5THA LIMITED

ended 32nd Ashod 2082

(Fisues in NPR)
Noter4.24

Shore copitol

lors

Ordinory shores

Convetible preference shore(Ecluity component)

lrredemoble preference shore(Equity component)

As ol 32nd Ashod 2t)82

982,5

982,5 00,000

As 0l

982,500,000

982,s00,000

Nole:4.24. I

s hores

Porliculors

copilql'
I 5.000,000 ordinory shore of Rs. I 00 eoch

lssued copilol:
9,825,000 ordinory shore of Rs.l00 eoch

Sub:cribed ond poid of copitol,
shore of Rs, I 00 eoch

Nole:4.24.2
Ordinory shqre ownetship

As ql 32nd Ashud 2r)82
As ot

3l st Ashqdh 20

r ,500,c 00,000

98 2,J 00,000

98

r,s00,000,000

9 I 2,s00,000

982,500,000

As ol 32nrl Ashqdh 2O82 Ar qt 3lst Ashodh 2081

ownership(promoter)
Nepol Government
"A" closs licensed institufions

Other licensed institutions

Other institutions

Other

Domeslic ownership(public)
Nepol Government

"A" closs licensed institutlon

Other licensed institulions

Other institutions

Other

Foreign ownership Promolel

30.09% 295,6X4,2s0

0.r0% 9 B 2,500

28,6 89,000
265,9 6',),/ 50

2.920/o

27.O70/o

2.92.h
27.O7"/a

69.91o/o

30.17%
17.94%
10.40%

r.83%
9.57%

686,865,7 50

296,420,250
r 76,260,500
r 02,r 80,000

17 ,979,7 50

94,O25,250

69.9'l o/o

30.l7o/o
17.9 40h

10.400h

r.83%
9.57.4

30,090/o

0. r 01/o

Amounl

686,846, I 0 I

296,370,512
17 6,27 2,9 63

102,1 49,700
17,997,100
94,O55,826

29s,6s3, $ee

r,000,000

28,7 2B,580

265,925,3 t9

Foreign ownership public

Totol

Noter4.24.3
[ist of shoreholders

Noler4.25
Reserves

Following

shorer orr ond obove 0.50/o

re5erves ore mointoined by the f\icrolhronce.

Pqrliculors
As ot 32nd Ashod 2l)82

As sl
3lst Ashodh 2081 OflStotutory Generol Reserve

Copitql reserve

Exchonge erluqlizolion reserve

InYestmenl odiuslment reserve

Corporqte sociol responsibilily reserve

Client Prote.lion Fund

Copitol redemption reserve

Assets revoluqtion reserve

Regulqtory r eserve

Actuqriol Reserve

Dividend equolizqlion reserve

Sroff Troining Fund

403,8 68,94 3

r07,c00,000
3 89,67 5,1 3 6

r 07,000,00o

2s,000
5,e 64,95 5

17 6,318,413

789,992,77 6
239,e.31 ,629

1 4,CO4,429
1AF50B5l

?5,OOO

5,059, I O4

I tl r,509,5/5

24,O3.1,(t7 5

,03 ti

,40 tt

.r7.59?.O58

100.000/o 982 500,000 100.000/o 98

S. No. Norne of Shoreholders Shore Helds 7o of Holdinqs

I

2

3

4

6

7

8

9

t0

Ne5,ol Governrrertl

Nepol Bonk ttd
Rostriyo Boniioyo Bonk Ltcl

l.lohil Bonk l-rd

Himoloyon Borrk Ltd

Nepol SBI Bonk ttd
NeF,ol lnvestnrenl Mego Bonk [ld
Peoples lnveslmenl Cc,m. Lid

Shovq Mishro

2963705.O
6/7 551

500476
225668
I 43994
t392r5
'/2898

r005012
6t;705

30.17%
6.90'Yo

5.Og.k

2.30.
1.47.h
1 .420h

o.7 40k

10.23%
o.68.k

Totol 5795224.1) 58.990/o

*)

lfrlrl\j
{)

,l

',fft-url
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GRAMEEN BIKAS

Notes lo the Finonciol
A SANSTHA TIMITID

ended 32nd Ashud 2082

Nole No.4,26

Cont Liobililies qnd Commilment

Porliculors As ol 32nd
Ashod 2082

As ot
3l sl Ashodh 2081

Contingent Liobi lities 6,764,478 6,764,478
Undrown ond undisbursed focilities
Copirol commitment

Leose commitment

Litigotion

others

Totol 6,764,479 6,764,478
NolerThe lnlond Revenue Office, []hoiroh<:wo, through o tox ossessnrent orcler for thr> fiscol yeors
2062/63 ond 2063/64, ordered the former Poschimcrnchol Gromeen Bil<os Bonk LtrJ., Butwol, ro deposit
tox liobilities of Rs. 28,10,068.00 ond Rs. 39,54,410,00 respectively in rotol Rs.6764479.
Agoinst this order, o cose wos registerecl ot the Revenue 'lribunol, 

P<>khorcr, vio o lettr:r doted
2067/03/21. The Revenue lribunol, Pokhoro, ruled in fo,ror of rhe instirulion on 2O(,t\/O5/24. However,
informotion hos been received thot the lnlond Revenue Ol'f ice hos filed crn oppeol ot the Suprerne Court.
Therefore, the potentiol liobility thot moy orise from this crose hcrs continued to be shown os o Contingent
Liobility this yeor qs well.

Note No.4.26.1
Copilol commilmenls

Copitol expendilure opprovecl by relevont outhorily of the Microfinonce but provisir>1 hos not been
mode in finonciol stotenrents

Porliculors As ol 32nd
Ashod 2082

As ol
3l st Ashodh 2081

Copitol commilmenls in relolion lo Properly ond Equipnnenl
Approved ond corrtrocted for
Approved but not controcted for
Sub Totol

Copitol commilmenls in relotion lo lnlongible ossels
Approved ond corrtrocted for
Approved but not controcted for
5ub Totql
Totol

Note No. 4.26.2
Leose Commilmenls

Porticurors As ot 32nd As ot

---::::4!s{:981-:l-!:! 
r:Ig!I-23I I

Not loter thon 'l yeor --- -
Ltrrer thon I yeor but rrot loter thcrrr 5 yeors
Loter thon 5 ors

Gro Tolol

Note No. 4.26,3
Litigolion
Litigotion by the Microfinonce crgoinst lnlond Revenuei D,eportnrent's omencJed income tox crssessmerrt is

under process in llevenue Tribunql, The nronogernent of the Microfinonce l:elieves thot the Tribunol will

-(
ci0

tCfilt

.1-;'
oil

,,,,., ,Jn-il

decide in its fovour on tlre cloims rncrde by the rlrn

/



GRAMEEN BII(AS tAG
Noles lo lhe Finonciql Slo

:;ANSTHA LlMITED

ended 32ncl Ashod 2082

Nole: 4.27

lnleresl income (Figures in NPll)
lnterest incorne include interest income on loon onrJ odvcrnce, inveslment securities except on those invL.stntent securilies

meosure ot foir volue through profit or loss, cosh ond cosh equivcrlent, due front BFls, loon orrd oclvonces to stoff etc.

Detoils presented os follows:

Porlicu lors
For lhe yeor ended
32nd Ashod 2082

For the yeor ended
3I st Ashodh 20Bl

Cosh ond cosh equivolents

Due from Nepol Rostro Bcrnk

Plocement with Bonks ond Finonciol lnstitutions

Loons ond Advonces to Finonciol lnstitutions

Loons ond odvonces to customers

lnvestment securities

Loons ond odvonces to stoff
Other

9,829,033

| ,676,978,132

r 8,354,69s

1 I ,7:27 ,t 1 1

1,843,961 ,237

I 9,661 ,31 6

I

Tolol lnteresl lncome I ,705,161 ,860 883 ,665

Note:4.28
lnleresl expense
lnteresl expenses include interesl occrued on deposits collected oncl debt securities issued, ond unwinding of leose
liobilities. Detoils presented os follo ws:

porliculors For lhe yeor ended For the yeor ended

::: :r:rg-4$sqf 9q?-=--3-bl 4:b 4!399L
Due to Bonk ond Finonciol lnstitutions

Due to Nepol Rostro Bonk

Deposits f rom customers

Borrowing

Debt securities issued

Subordinoted liobilities

Other

632,623,694

6,1 18,705 7,6:39,704

263,O77,172

561 ,206,02 I

268,092"445 
|

Tolol lnleresl nses 830,401,899 908,3 5 844

Note: 4.29
Fees ond Commission lncome
Fees ond commission income include rnonogement f ee, service chorr;es, syndic<rtion fee, forex tronsoction corrrmission etc.

Detoils presented os follows:

porliculors For lhe yenr ended For the yecrr ended

__:l3d_{tg!:9q?___ 3I st Ash!'dllegr _
Loon Administrotion fees

Service fees 67,091 ,O45 50,227 ,77 5

Commitment fees

Cord lssuonce fees

pepoyment ond swop fees
Remitlonce lees

Brokeroge fees

Other Fees ond Commission lncome 28,770,41 4 6,580,694

,!t

.,,r;l':*l,*
-'1,'l.ld

if;
r.u

Tolol Fees ond Commission lncome 95,86t,459 56,808,469

e

I



Nole: 4.30
Fees ond Commission Expense
Fees ond commission expense include ATM
commissions/Tf f switt chorges etc.
Detoils presented os follows:

cord reloted fees, remittonce fees &

ATM monogement fees
VISA/Moster cord fees

GUorontee commission

Brokeroge
DD/TT/Swift fees

Remittonce fees ond commission

&

29,551
Other Fees ond Commission Ex

Tolo Fees ond Commission

Nole:4.31

s

B3 505
2,832,505

78 996
6,813,547

Nel lrod lncome

Porliculors For lhe yeor ended
il2nd Ashod 2082

For the yeor ended
3lstA dh 208r

Chonges in foir volue of troding ossets

Goin/loss on disposol of troding crssets

lnterest income on troding ossets

Dividend income on troding ossets

Goin/Loss Foreign Exchonge Tronsoction

Other
Totol Net T lncome

Note: 4.32
Olher operoting income

porliculors For the yeor errded For lhe yeur ended

Foreign Exchonge Revoulotion Goin
Goin/loss on sole of investment Securities
Foir volue goin/loss on investment properties
Dividend on equity instrurnents

Goin/loss on sole of property ond equipnrent 2,330,61 8 I 2l,4gg
Goin/loss on sole of investmerrt property
Operoting leose income

Goin on Borgoin Purchose

Goin/Loss on sole of gold oncl silver

Other 'l 
,03 2,3 I g 95,97 5

Totol 3,362,936 221,474 ,

Note: 4.33
lmpoirmenl chorge/(reversol) for loon orrd olher losses
Detoil presented os follows:

porliculors For lhe yeor ended For the yoor ended

:=::::_ _jl?d4ggg:9q2_=__3:_l_:!_A:!:! 9!_2_991:=,
lmpoirment chorge/(reversol) on loon ond odvcrncr:s to B/Fls
lmpoirment chorge/(reversol) on loon ond odvonces to customer (6,939,35,l) (3(r5,0g3,1t06)
lmpoirment chorge/(reversol) on finonciol investment (19,7 11,204)
lmpoirment chorge/(reversol) on sundry debtors 6 4,1 46,958.36
lmpoirment chorge/(reversol) on property ond equipment -

lmpoirment chorge/(reversol) on goc,dwill ond int<:ngible rrssr:ts

\
i\i:".'l

Tolol
rment reversol on ent rties

57 207,607 (384,8

porliculors For lhe yeor ended For lhe yeor ended

:i:::::::j8r!_&!gg_?9!2*=:jl_:tll!gS!_2jgf _
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Note: 4.34
Personnel Expense

AII ex reloted to of the ed under this heod. Detoils resented os follows:

porticulors For lhe yeor ended For lhe yeor ended

_:::::::_jf+d_A:!gg l9!-?_==_ g !94*g!:?g!]_Solory :oo,e6O9OO 
__ 

3B9ni9A3,
Allowonces 23,896,654 7g,7,30,939
Grotuity expenses 43,O2g,52O 67 ,9,.35,532
Provident fund 28,175,574 32,9:31 ,474
Sociol Security Fund

Uniform S,24O,OOO 7,2}6,000
Troining & Development Expense 16,Z00,000 14,565,234
Leove encoshment 50,333,0g 

,1 
47 ,7-22,861

Medicol 23,492,879 27,314,870
Employee Insuronce 7,433,07 6 I O,O I 6,443
Employees lncentive

Cosh-settled shore-bosed poyments

Pension Expense

Voluntory Resignotion scheme

Finonce expenses under NFRS 74,520,363 92,1Oj,452
Other Ex Reloted to Sroff 56 9 952
Sub-Toto 692,875 901 770,1 54,189

,}

Bonus r8 69 9B 7
Totol 696,O56,270 786,142,256

Note:4.35
Olher operoting expense
Operoting expense other thon those reloting to perrsonnel expense ore recognizecl ore presented in rhis heod.
Detoils presented os follows:

Porliculors For the yeor ended
32nd Ashod 2082

For lhe yeor ended
3l sl Ashodh 20BI

Directors' fee

Directors' ex pense

Auditors' remunerotion

Other oudit reloted expense
Professionol ond legol expense
Office odnrinistrotion expense
Leose expense on short-term leose

Operoting expense of investment properties

Corporote Sociol Responsibility Expense

Client Protection expense

Onerous leose provision

47 4,5O0

793,249
847,500

2,7 42,sO]
1 ,816,972

99,542,839

34 r,s00
646,7 44

650,535
2,494,696

780,362
105,O24,432

Other Miscelloneous O rot
Tolol l20,o27,929 124,040,641

8l 368 102,'.37 2
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Nole No 4.35.1 Office Administotion

Porliculqrs

Light Electicity ond Woter Expenses

Repoir ond mointenonce

(o) Building

(b) Vehicles

(c) Computer ond occessories

(d) Office Equipment ond furnilure

(e) Olher
lnsuronce

Postoge, telex, telePhone, fox
Printing ond stotionerY

News poper, books ond iournols
Advertisement

Donotion

Security expense

Deposit ond loon guorontee premiunt

Trovelling Allowonce ond expenses

Entertoinment

Annuol/speciol generol meeting expense

Other
(o) Linens ond Curtoins

(b) Registrotion ond Renewcrl

(c) Commiltee Meeting Fees ond Expensras

ses

or lhe yeor ended
32nd Ashod 2082

2,521 ,598

826,224

\,o38,522
154,374

46,944,264

5,896,521
23,390

67 8,49 5

26,672,539
250

577,680

For lhe yecrr ended
3l st Ashodh 2081

2,41? 5,313

1,662,81 6

1 ,l 86,660
61 ,436

27,650,785
3,2"25,638

5,2A1 ,241
27,650

307,217

28,61 9 ,997

626,O19

I 90,61 6

27,688,351
7 55,221

5,28s,443

I

(d) Guest ond Hospitolity

3l ,500
1,460,973
7,652,222
5,O64,288

Totol 99,542,839 1A5,024,432

Nole No 4.35.2 Other Miscelloneous O nses
t

For lhe yeor ended For lhe yeor ended

lrorticulors 1]2nd Ashod 2082 3l st Ashodh 2081

-=::::::=::=::
Technicol Fee

Fuel 1 ,421 ,73O 1'708'634

Writeoff expense 3'145'558

Softwore AMC 4,263,961 4,3'?9,370

Miscelloneous 8, 124,677 4,848,81 I

Tolol r 3,8r 0,368 14,102,372

Nole:4.36
Depreciotion & Amorlisolion
Depreciotiorr is the systemotic ollocotion of the derpre<:ioble ontount of on os:;et over its useful life' Amortizotion is fhe

systemotic ollocotion of the deprecioble omourrt of on intr:ngible osset over its useful life. Depreciotion ond

omortizotion include depreclotion on plonl ond equipment & onrorlizotion of intongible ossets.

Detoils presented os follows:

For lhe yeor ended

il2nd Ashod 2OB2

For lhe yeor ended
Podiculors

Depreciotion on Property ond Equipment

Depreciotion on Right of use clssets

6,738,294
30,526,3O7

820,3s2

5,17 5,2O5

31 ,4A1 ,87 5

Bt7,2B1

3l st Ashodh .,

lble ossetsAmortisotion of intong
38,084,953 37,434,36Totol

Nole;4.37
Non o lncome

For the yeor ended For lhe yeor ended
Porlicu lors

Recovery of loon written off
Other lncome

Discount on Leose Rentols

nd Ashod 2082 3l st Ashodh 208

I 04,91 3

547

Tolol 651,914

12

t,
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Note:4.38
Non Operoling Expense
The incomes thot hove no dlrect

Porliculors

with the ctions ore
F,or lhe yeor ended

under this heod.
For the yeor ended
3l sl Ashodh 2O8l

&
Ashod 2OB2

Loon Written
Redundoncy provision

Expenses of restructuring

Other ex
'otol

Note: 4.39
lncome lox expense

Porliculors For lhe yeor ended
32nd Ashod 2082

For lhe yeor ended

Currenl lox expense

Current yeor
Adiustment for prior yeors
Deferred lox expense
Originotion ond reversol of temporory differencer:;

Chonges in tox rote
(1 0,541 ,030)

3l st As h 2081

178,579,O21

Recognition of previously unrecognised tox losses

Tolol income lox se (10,541,03 178,579,021

4.39. r

Reconciliolion of lox se os r loxoble ond occou

Porliculors For lhe yeor ended
il2nd Ashod 2082

For the yeor ended
3l sl Ashodh 2081

Profil before lox ,006
1 8,1 28,1 02

61 ,644,959

(79,772,961)

1,037
138,987,31 I

(138,987,311)

Tox omounl ol lox role ol 3Oo/o

Add, Tox effect of expenses thot ore not deductible for tcrx purpose
Less, Tox effect on exempt income

Add/Less: Tox effect on other items

Tolol income lox
Effeclive lox rote oo OYo

N

, t- !.t 
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5. Disclosure ond Additionol lnformolion
5.1 Risk Monogemenl & Risk Monogemenl Fomework
Risk is inherent in the Finonciol lnstitution's octivities but is process of ongoing identificotion, meosurernent ond

monitoring, subiect to risk limits ond other controls. This process gement is criticol to the Finonciol lnstitution's continuing

profitobility ond eoch indviduols within the Finonciol lnstitution is occountoble for the risk exposures reloting to his or her

responsbilities. The microfinonce is moinly exposed to;

1 . Liquidity Risk

2. lnterest Rote Risk

3. Credit Risk

4. Operotionol Risk

The Boord of Directors hos overoll responsibility for the estoblishment ,rnd oversight of the microfinonce's risk monogement

fomework. Risk Monogement Committee is responsible for overoll risk monogement of the microfinonce which includes monoging,

ossesing, identifying, monitoring ond reducing pertinent mocro ond micro-,econonrics level business risks thot could interfore with

microfinonce's obiectives ond gools ond whether the microfinonce is in subst<:ntiol complionce with its internol operoting policies ond

other opplicoble regulotions ond procedures, externol, legol, regulotory or controctuol requirements on o continuous bosis. Further,

Risk monogement committee ensures integrotion of oll moior risks in copitol ossesment process. Risk monogement policies ond systems

ore reviewed onnuolly to reflect chonges in morket conditions, products qn(l services offered. The microfinonce, through its troining

ond monogement stondords ond procedures, continuously updotes ond mointoins cr disciplined ond constructive control environment,

in which oll employess ore ossigned ond mode to understond their respective roles ond responsibilities.

5.1.1 [iquidiry Risk

Liquidity risk is the risk thot the microfinonce will encounter difficulties in meeting its finonciol commitments thot ore settled by

delivering cosh or other finonciol ossets. Hence the microfinonce moy be unobole to meet its poyment obligotions when tlrey foll due

under both normol ond stress circumstones. To limit this risk, monogement hos orronged diversified funding sources in oddition to its

core deposit bose, ond odopted o policy of continuously monoging ossets u,ith liquidity in mind ond of rnointoring future cosh flows

ond liquidity on o doily bosis. The microfinonce hos developed internol control process ond contingency plons for monoging liquidity
risk. This incorporotes on ossessment of expected cosh flows ond the ovoilobility of high-grode colloterol which could be used to

secure odditionol funding if required.

The microfinonce mointoins o portfolio of highly morketoble ond diverse ossets ossumed to be eosily liquidoted in the event of on

unforeseen interruption of expected cosh flow. The microfinonce olso hos committed lines of credit focilities thot could be utilized to

meet liquidity needs. Further, the microfinonce mointoins o stotutory depo:;it with in A Closs finonciol institution equol to Approx

7,08ok of the member deposit ond os cosh reserve rotio equol to Appr,cx 0.650/o of the member's deposit ond lending from

different institutions which olso mitigote the bor set by Nepol Rostro Bonk. ln occordonce with the microf inonce's policy, the liquidity

position is ossessed ond monoged under o voriety of scenorios, giving due considerotion to stress foctors reloting to both the morket

in generol ond specific to the finonciol institr,rtion. The most importont of these is to mointoin the requirecl rotion of liquid ossets to

liobilities, to meet the regulotory requirement. Liquid ossets consist of cosh, short-term bonk deposits ond liquid debt securities

ovoiloble for immediote sole.

5.1.2 lnleresl Rote Risk

lnterst rote risk is the potentiol thot o chonge in overoll rote will reduce tlre volue of o bond or other fixed-rote investment. The

Microfinonce will toke the following meosures to minimize the risk orising from interest rotesl

o, Only ossets ond liobilities offected by chonges in interest rotes hos been included in the ossets ond liobilities.

b. When onolyzing the differences in the situotion where the poyment term of ossets ond liobilities does not motch, the omount of
cosh bolonce ond non-poyment of interest hos been included.

c. ln order to monoge ond mimimize the interest rote risk, the microfinonce hos prepored quortely (October, December, Morch ond

July mid ) detoils ond submitted to the microfinonce supervision Deportment of Nepol Rostro Bonk within fifteen doys ofter the end

{

*

,}

rI

of the quorter

{}

,:?
v. ii

'/'

f: ,::
Es



5.1.3 Credit Risk

The risk of potentiol loss becouse of counterporty foilures t<> ns to poy the credit obtoined from microfinonce os per

ogreed terms is known os credit risk. A loon opplicotion from which hos been used by microfinonce, includes oll the relevont doto

ond informotion required for ossessment of borrowers' bockground, busirress ond experience, finonclol stotement of borrower,

credibility, sector wise onolysis etc.

5.1.4 Operotionol Risk

The risk thot orries during doy to doy operotions of the nricrofinonce is colled operoting risk. In context of microfinonce, smoll but

lorge munber of tronsoctions hos been done, decentrolized working methods hos been crdopted, more focus hos been given on oreo

exponsion for geo-grophy versotility, priority hos been given to cost re<Juction, due to lock of integroted informotion system,

exponsion of progrom in rurol oreos with lock of infrostructure ond lock of oppropriote technology to provide service os per needs

of customer, there is olwoys o possibility of operotion risk in the progrom. The microfinonce hos orronge tlre necessory stoff to corry

out vorious responsibilities for doily operotion. All the employess hove to ccrrry out their post responsibilities in the working process

within the policy rules specified by the microfinonce. But sometimes due to negligence of the stokeholders ond personol interest

ottotched with them, the microfinonce is ot risk when it goes beyond the policy rules. This type of risk is likely to reduce the

profitoblity of microfinonce ond much more increse in reputotionol risk of microfinonce. Since the operotionol risk is due to internol

foctors, this risk con be reduced only if the internol control system is strengtherned.

5.1.6 Foir Volue of Finonciol Assels ond liobilities
Foir volue is o morket bosed meosurement, not on entity specific meosurenrent. For some ossets ond liobilities, observoble morket

tronsoctions or morket informotion might be ovoiloble. For other ossets on,J liobilities, observoble morket tronsoction ond morket

informotion might not be ovoiloble. However, the obiective of o foir volue meosurement in both coses is the some to estimote the

price ot which on orderly tronsoction to sell the ossets or to tronsfer the liobility would toke ploce between mqrket porticiponts ot
the meosurement dote under current morket conditions (i.e., on exit price ot lhe meosurement dote from the perspective of o morket
porticipont thot holds the osset or owes the liobility).

Foir volues ore determined occording to the following hierorchy'
Level l:-
Level 'l inputs ore quoted prices (unodjusted) in octive morkets for identicol ossets or liobilities thot the entity con occess ot the

meosurement dote. Held for troding ond ovoiloble for sole investments hove been recorded using Level I inputs.

Level 2:-

Level 2 inputs ore inputs other thon quoted prices included within Level 'l thot ore observoble for the ossets or liobility either directly

or indirectly,

level 3:-
Level 3 inputs ore unobservoble inputs for osset ond liobility,

The following toble shows on onolysis finonciol instruments recorded ot foir volue by level of the foir volue hierorchyr

Porliculors
208 r -08:2 2080-08 r

level I level 2 level 3 Level I level 2 level 3

Finonciol lnslrumenl ovoiloble for soles

Quoled Equities

Unquoled Equities

Gromeen Network Nepol
(150 shores of Rs. 100 eoch)

Centre for Microfinonce Pvt Ltd

(100 ordinory shores @ NPR.l00 Poid up)

Nepol Finsoft Compony Ltd

(20,000 Ordinory Shores @ NPR.I00 Poid up)

Quoted Mutuol Funds

r 5,000

r 0,000

2,000,000

15,000

10,000

2,000,000

Tolol 2,025,000 2,025,000

'i::: 'i:j
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Amounl PPorticulors
287, 21ICore l

231 I
I erSu o

I9ITotol I Fund

5.2 Copitol Monogemenl

The Microfinonce's copitol monogement policies ond proctices sup ond ensure lhot it is odqu,rtely copitilized 1o withstond even in

iol services lherefore it mul;t comply with copilol requiremeni ofsevere mocroeconomic downturns. The microfinonce is o licenced

Nepol Roslro Bonk.

(i) Quolilotive disclosures

Nepol Rostro Bonk hos directed the microfinonce to develop own iniernol policy, proce,dure ond slructure lo monoge oll meteriol risk inlrerent in business

for ossessing copitol odequocy in relotion to the risk profiles os well ,:rs strotegies for moinloining copitol levels. This includes bosic requiremenls of hoving

good governonce, efficient process of monoging oll moteriol risks ond on effective regirne for ossessing ond ntointoining odequote copitol' Th<l

microfinonce hos BODs opproved risk monogement policies for proper governonce os guided by Nepol Rostro Bonk.

ii) Quontitotive disclosures 
copitor srructure ond copitor Adequocy

. Tier I Co ond o breqkdown of ils co enlsr
cu lors

Poid u Shore Cq

Amount(NPR.)
982,500,000

lrredeemoble Non-cumuloiive shores

Shores Premium

Bonus Shores

68,270,092

Stotutory Generol Reserves 403,868,943

Retoined Eorn 1269,628,533)

Unoudited current cumulotive

Other Free Reserve Fund

Copitol Reserves r 07,000,000

Dividend izotion Reserves

Reserve Fund

rchose nized

Less, Goodwill
Less: e Assets

Less: Deferred Tox Assets

Less: lnvestment in of licenced finonciol lnstitulions

Less: lnvestment in equitY of institutions with finonciol interests

Less: lnvestmenl in equity of institutiors in excess of limits

Less: lnveslments oris out of underwrritir commitmenls

Less: Purchose of Lond & in excess of limit & utilized

Less, Reci rocol

Less: Others Deductions

(4,rI1,4s0)

1,287,829,052

. Tier 2 I ond o breqkdown of ils com onenls:
Amounl(NPR.)

Cumulotive ond or Redeem oble Preference Shores

Subordinoted Term

Co lnstrument

Generol Loon loss rov ts lon

Reserve

lnvestment Ad Reserves

Assets Revoluotion Reserves

231 ,785,655

25,000

Reserve Fund
231,810,6s5

. Totql Q

l;
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A. On- Bolonce Sheel llems

Slolemenl of Ri

At the
wA)

2

a

Currenl Period
5.N Descril hr Amount(NPR.) RWA

I Cosh Bolonce 0 20,889,973
2 Gold (Trodoble)
1 NRB Bolonce n 324,O35
4 lnvestment to Govt, Bond 0
t lnvestment to NRB Bond 0
6 Loon Agoinls Own FD U

7 Loon Agoints Govt. bond 0
o Accured lnterest on Govt. Bond 0
I lnvestment lo Youth ond Smoll Enterpreneure Self-employment Fund 0
l0 Bolonce on domestic bonks ond finonciol institutions 20 637,929,806 127,585,961
'I I Loon ogoints other's ond finonciol institution's FD 20
12 loreig!1bg1k bolonce 20
ta Money ot Coll 20 138,1 AO,977 27 ,628,1 9 5
14 Loon ogoinst internotionolly roted bonk guorontee 20
t5 Investment to internotionolly roted bonks 20
r6 lnfer-bonk Lending 20
17 lnvestment on shores/debentures/bonds r00 2,02s,O00 2,025,000
t8 Other lnvestments '100
't 

9 Loons & Advonces, bill purchose/discount r00 13,367,570,742 13,367,s70,742
20 Fixed ossets 100 90,986,08 r 90,986,08 r

21 Nel interesl receivobles (Torol lR-8-lnterest Suspense) r00 170,564,998 170,564,998
)) Net Non-Bonking Assets r00
1? Olhers Assets (Except odvonce poyment on tox) r0o 185,321,s75 185,321 ,575
24 Reol estote / residenliol housing loons exceeding the limiis r00

Tolol On-Bolonce-sheel ltems (A) 14,613,7 53,187 t3,971,682,553

B, Off- Bolonce Sheel llems

Currenl Period
S,N Description Weight (%) Amounl(NPR.) RWA

1 Bills Collection 0
2 Forword foreign exchonge controct r0
3 [C yzith 4olurity less thon six months (Outstonding Volue) 20
4 Gurontee ogoints lnternotionol roted bonk's counter guorontee 20
{ L/C with moturity more thon six months (Outstonding volue) (o
6 Bid Bond, performonce bond onde underwriting 50
7 Loon sole with repurchose oggrement 50
I Advqnce poyment guorontee r00
9 Finonciol ond other guorontee r00

10 lrrevocoble Loon commitment r00
1l Possible liobilities for income lox i00 6,764,478 6,764,478
12 All type of possible liqbilities including occeplonce r00
1aIJ Rediscounted bills r00
14 Unpoid portion of portly poid shore investment r00
15 Unpoid guorontee cloims 200
16 Amounl to be moinloined for operotionol risk l2Yo of Totol Assets) 100 292,27 5,064 292,27 5,064

Totql Off-Bqlonce sheel ltems (B) 299,039,542 299,O39,542
Tolol Risk Weighled Assets (A*B) 14,270,722,O94

c. Totol Copitol Fund (Tier I Copilol t Tier 2 Copitol) 1 ,519,639,707

D. Minimum copitol fund lo be moinloined bosed on Risk Weighted Assets
I Minimum Copilol Fund Required (8% of RWA) 1 ,1 4t ,657 ,7 68
2 Minimum Core Copitol Required (4olo of RWA) s70,828,884
.: Copitol Fund Mointoined (in o/o) 10.6504
4 Core Copitol Mointoined (in %) 9.02(,/o

iii) Complionce with Exlernol Requiremenl
The Microfinonce hos complied with externolly imposed
Microfinonce hos not complied with those requirements.

copitol requirements to which it is sublect ond there ore no such consequences where the

\"/A , tl./l 0 {{)^ -a' n\
D{7,4 l\ry
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Note no 5.3

Clossificotion of finonciol ossels ond finonciql liq

Porliculors
Amorlized Cost

Foir V'olue through
oct Totolthrough PL

Finonciol Assets:

Cosh ond cosh equivolents

Due from Nepol Rostro Bonk

Loons ond odvonces to BlFls

Loons ond odvonces to customers

lnvestment securities (Govt. &Development Bonds)

lnvestment securities (Equity)

Other Finonciol ossets

Tolol finonciol Assels

Finonciol Liobilities:

Due to Bonk ond Finonciol lnstitutions

Due to Nepol Rostro Bonk

Deposits from customers

Other Finonciol Liobilities

Debt securities issued

796,960,7 56

12,310,794,569

13,107,755,325

7,247,481 ,441

3,560,713,37 6

2,025,OO0

2,025,OO0

796,960,7 56

| 2,310,794,569

2,O25,OOO

I3,109,780,325

7,247,481 ,441

3,560,713,376

Totol f inonciol Liobililies 808, I 94,81 7 194,817
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Note no 5.4 Operoring segment lnformotion
5.4,I.Generol informqtion
(a) Factors thal management used to identify
i) Revenue and ExpeDSes have been identified to

the entity's
a seEncnt

Institution as a whole and are not allocable to a segment on a
activilies oftlre segrnent. Revenue and Experrses rvlrich relates to the

as "Unallowable"

ir) Segrent Assets and Segrnent Liabilrties represent Assets and segrneDts. Investtrents, tax-related assels. and otlter assels and liabilities that
caulot be allocated to a segment on a reasonable basis have been

NFRS.

(b) Description of thc types of products and scnices from which each reportable segment derives its rcyenues.

are the main source o1'revenue for each operating segrnent.

5.4.2 or assets

5,4.3 Measurement of operating segment profit or loss, assets and liabilities
The microfinance has determined segments based on its five operation & supervision areas.
Revenues from external customers comprise of Sross interest revenue, gross fee and commission revenue, other operating incontes.

5.4.4 Reconciliations of reportable segment revenues, profit or loss, assets and liabilities
Revenue

Total revenues for reportable segment L,89t,720,L7L
Other revenues -87,333,9 16
Elimination of intersegment revenues 0

Entity's revenues 1,804,386,2ss

Profit or loss

Assets

Liabilities

5.4.5 lnformation about geographical areas

l\

S.No. Particulars

Operation &
Supervision

office
Biratnagar

Operation &
Supervision

office
Janakpur

Operation &

Supervision

office Butwal

Operation &

Supervision

office
Nepalguni

Operation &
Supervision

office
Dhanagadhi

Total

a
Revenues From External

Customers 404,205,21,4 464,024,365 499,4-l3,466 344,283,925 179,733,207 r,891,720,L71

b ntersegment Revenues 0 0 0 0 0 0
c Net Revenues 404,205,21,4 464.024.36s 499,41',3,46( 5 1,79,733,201 1,897,720,L7L
d lnterest Revenue 392,413,5sC 442,326,768 479,09s,418 3rr2l3^841 1,7t,172,596 L,874,241,,573

lnterest Expense 40,307,475 72,630,484 64,44L,352 55,s77,748 27,642,480 260,599,s39
f Net lnterest Revenue 352,106,075 369,69s,684 414,654,066 273,656,093 143,530,1 16

Depreciation & Amortization I,L57,222 1,610,4 19 1,368,203 9 13,675 706,238 5,749,757
h 261,985,001 232,513,r99 297,181.,136 205,360,220 97 ,769,267 1,094,808,823

I
profit or loss

accounted for equity method
0 0 0 0 0 0

j other Mater'al Non-cash ltems' 

-

-L3,137, 11 ,76 1

k lmpairment of Assets 0 0 0 0 0 0
I 3,093,077,759 3,300,080,308 3,651,6C2,186 2,479,371,,303 1,309.575.969 73,833,707,525

m 1,350,890,0 17 5,905,235,979

Total profit or loss for reportable segments 1,094,808,823
Other profit or loss -1,03L,20L,448
€limination of intersegment profits 0
Unallocated amounts:

Profit before income tax

-1,180,36e

60,427,006

Assets fot leportable SeBments ,707
Other Assets

Unallocated Amounts 353,794,136

Total Liabilities for Reportable Segments 5,905,235,979
Other Liabilities 5,664,L30,54t
Unallocated Amounts 3,180,369

Entity's [iabilities tL,572,546,889

(a) Domestic 1,804,386,2ss
Operation & Superuision

of{ice Biratnagar
404,205,21,4

Operation & Superyision

office ianakpur
464,024,365

Operation & Supervision

office Butwal
499,473,466

Operation & Supervision

office NepalBUnj
344,283,925

Operation & Superuision

office DhanaBadhi
r79,733,20r

Other -87,333,916
(b) Foreign 0

Total 1,804,386,255

Revenue from hical areas

(\

Other

for -23.322.0 -8 1qO 651 -91.470.4?

nent Assets

I 565 81s 726 503 484 00R

t Assets

M) .<7
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5.5 Shore oplions ond shore bosed poymer
The Microfinonce does not extend ony shore poyments to qny of its employee. Thus during

5.6 Conlingent liobilities ond commitment
Comprehensive disclosure of the contingent liobilities ond commitments ore mode on Note 4.26

5.7 Reloted Porly Disclosures

5.7.1. List of Direclors ond Key Monogeriol Personnel
The Microfinonce hos corried out tronsoctions in the ordinory course of business on on orm's length bcrsis with porties

5.7.2. Trqnsqclions with ond Poynrenls lo Direclors & Key Monogeriol personnel

Boord of Directors Allowonces ond Focilities

Further, rhe fol ore mqde for Boqrd of Directors in ther reporling period.

Chief Executive Officer's Emoluments ond Focilities

s.N. Pqrliculors Amount (NPR.)

I Short Term Employee Benefits 2,762,42'..>-

2 Retirement Benefits

J Sociol Security Fund Benefit

4 Others
Tolol 2.,762,422

5.8 Merger ond Acqusition
The Finonciol lnstitulion hos stqrted merger proces with Somcri Loghubitto Bittiyo Sonstho Ltd. (Mohottcrri) in the

reporting period. For lhe purpose of merger, o Mernorondum of Understqnding (MOU) wos signed on 17 /11 /2OBl
ond submitted to the Deporlment of Bonking ond Finqnciol lnstitutions Regulotion, Nepol Rostro Bonk, ond theoreticol

opprovol wos received from thot deporlment os per the leiler doled 22/02/2082, ond o speciol resolutiorr

regording merger wos possed ol lhe tenth onnuol generol meeting of the orgonizotion, As per the proposol possed

in the generol meeting, the merger process belween the two orgonizotions will be completed within the time limit

specified by Nepol Rostro Bonk ofter receiving fincrl opprovol.

5.9 Addilionol Disclosers of non consolidoted entities.
The Microfinonce does not hove ony subsidiories & ossociotes. So, odditionol disclosure is not required

5.10, Events ofler reporling dole

s.N. Nome Relcrlionship Dote of Appointmenl

'I Bhort Roi Koirolo Choirmqn of Boord 2/4/2081
2 Subo Prosod Riiol Boord Member 11 /17 /2081
i Noworoi Dhokol Boord Member 1 2/29 /2081
4 Ariun Bohodur Kondel Boord Member 1 /2s/2081
5 Monoi Kumor Khodko Boord Member s / s /2078
6 Rishi Rom Pondey lndependent Boord member 1 /\B/2082
7 Shoyom Kumor Kotuwol Chief Exercutive Officer 1 /1 4/2079
B Dipok Prosod Pondey Deputy Chief Executive Officer 6 /9 /207e

s.N. Porliculors l{o of Meetings Sitting Fees (NPR.)
I Boord Meeting 474,s00
2 Audit Committee Meeting 16 137 ,600
J Risk Monogement Committee 6 61 ,200
A Anti-Money Loundering Committee 5 45.500
J Stoff Benefits ond Focilities Commiilee 4 46,500
6 Merger Committee il 74,200
7 Stoff Recruitment 150 r,33s,900

Totol 2,175,400

s.N Porliculors Amounls
I Communicotion & News Poper 'l 14,000
2 Air & Bus Fore Expenses 491,2AO

3 Tiffin & Miscelloneous Expenses 188,009
Tolol 793,24\'

No events reHf S lhe odiustment os per NAS 1O "Y 
*cyrringfiter 

Rf$yOrPeriod" ore observed ofterfire fl\
A).
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Difference
As per Audited

Finsnciol Stolements

As per Unoudited
Finon(iol Stotemenls Amounl o/o

Reosons for Vorionce
s.

No.
Porliculors

I Totol Copitol ond Liobilities l4 14 69,367 81,865 I o/o

982.500 982.500
7 oncl Deferred Toxto NFRS

1.1 _ ,0o/o
4o/o

t.J Debenrure ond Bond 0(

7 ]37.308 7.337.3081.4

1.5 3 3,560,7 1 3 0(

3.560.7 t3 ool

0o/o

lncome Tox Iiobilitv Oo/ot.6

67 4.525 68r.238 9.713 't o/"

Due lo chonge in bonus provision cfier odiuslmenl of odditionol loon loss provision

bv NRB ond ouditor. And olso odiushenr;n servi.e choroe.1.7 Orher Liobilities

I ,| t4 r 3,637,064 (550,438) 4o/o
Cosh ond Bonk Bolonce 659.141 659.144 0.l3l6l 09 Due io difrerences identi{ied in bonk re.onr;liotion2.1

2.2
^\oney 

ot Coll ond Short Notice A1'I I 38,t 4l (0.46392) 0( Due lo differences identified in bonk recon.ilioiion

lnve5tments 0o/o

Loons ond Advonces 12.3 tO.79 5 12.s62.399 25 L605 2o/o Due lo ahonqes in Loon loss orovision due lo NR8 odiustnlent ond oudilor odiuslment.

)0.986 90.9862.5 Fixed Assets 0

1.6 Non.Bonkinq AsseE 0(

2.7 Other Assets 986.41I I 84.369 tao2.o42\ -81 (

3 Profit ond losr Account Oo/o

3,1 lnteresl lncome 1 ,705,162 r,705,161 (0.6823) Oo/o

Due lo tronsferred of omounl in gerviae chorge mistokely included in;nleres, income

lnlererl ExDense 830.40i o0a

A. Net lnteresl ln.ome (3,1 - 3,2) 874,760 87 4,7 59 (0.6823) Oo/"

Fees, Commission ond Discounl 95,86 r 97 2,0r 3 2o/o Due service chorqe reversed os per NRB ond ouditor odiustmenl.

3.4 3.363

Foreiqn Exchonqe Goin/[oss Nef) o(
+ + 97 5.99' 2,0t2 ool

3.6 Stof{ Expenser 692,87 00/

I '160,941 0(
20.163 t22.t7a 2,012

3.8 tor I 7 A,189 0(
(l 52,01 l I 2,012 ookD.O

3.9 652 0(
3.tc '1.468.586 1.468.586 Oo/o

E. Pro + 3.I+ 3t7 ,227 2,0't2 3o/o

0o/o

304F. Profit before Bonus ond Toxes i E+3.1I 3t7 ,227 2,012

3.ri Provision {or Stoff Bonus 3,1 80 I 5,861 I 2,68 I 399o/o

Due lo (honge in bonus provision ofler odiushent of odditionol loon loss pro,ision

by NRB ond oudilor. And olro odiustmenl in service chorge.

n 0.541 ) I 58.2t5 168.786 -r 601 9 Due lo NFRS odiurtments ond delerred lox income3.1 :
I2-3.t l 43,1 20 ( r 79,455) -2530/,

/-\
\

(

".'ll1ii'i* ":"
,i..{'j"
l, 

'r': ''

\

i\

r\

1 76/ 607

3560713
r- Public

2.O)S 2 025

430 lo?

.r Oo.rdrind 1n.6il. 3 363

973.944

{l.40J
J^.-n^ar^rih^ ln.^ha /Fy^6n.a. lNod

70,968


